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Bosnian Sides Accept One-Month Cease-Fire in 
Talks 


AU 0806134594 Paris AFP in Enelish 1329 GMT 8 Jun 94 


[Text] Geneva, June 8 (AFP)}—Both parties to the 
Bosnian conflict, the Bosnian Serbs and the Moslem- 
Croat side, Wednesday [8 June] agreed to observe a 
month-long truce, officials said. 


Bosnian Serb leader Radovan Karadzic told reporters his 
side would observe the accord, which would be overseen 
by the United Nations Protection Force. Diplomatic 
sources said the Moslem-Croat federation had also 
signed the accord. 


Matsunaga, Christopher Discuss DPRK Nuclear 
Issue 


OW 0906023594 Tokvo KYODO in English 0213 GMT 
9 Jun 94 


[Text] Paris, June 9 KYODO—US. Secretary of State 
Warren Christopher and Japanese Government representa- 
tive Nobuo Matsunaga on Wednesday [8 June] agreed that 
the two nations should continue close dialogue on the North 
Korean nuclear issue, Japanese officials said. 


The agreement came as they held talks at the Organiza- 
tion for Economic Cooperation and Development 
(OECD) headquarters in Paris. They were attending the 
two-day OECD ministerial meeting. 


Christopher expressed strong concern over the situation 
in North Korea. Matsunaga, former ambassador to the 
United States, said the Japanese Government will in 
principle take concerted action if the United States 
imposes economic sanctions on North Korea, the offi- 
cials said. 


However, Matsunaga stressed the necessity to maintain 
further efforts for a peaceful settlement of the issue, they 
added. 


IAEA: DPRK Removed 90 Percent of Fuel Rods 
110806144094 Paris AFP in English 1425 GMT 8 Jun 94 


[Text] Vienna, June 8 (AFP)}—Almost all fuel rods have 
been removed from the core of the experimental reactor 
believed by western experts to be feeding a covert North 
Korean nuclear arms programme, the IAEA [International 
Atomic Energy Agency] said here Wednesday [8 June]. 


Discharging of the five megawatt reactor had now been 
90 percent completed, said a spokesman for the Interna- 
tional Atomic Energy Agency. 


Pyongyang has repeatedly refused to allow IAEA inspec- 
tors access to the reactor and one other nuclear site 
where the Agency suspects solid and liquid nuclear waste 
from a military nuclear programme are stocked. 


IAEA Director General Hans Blix told the UN Security 
Council last week that 70 percent of the fuel rods from 
the experimental reactor had been removed, and that the 
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Organisation was no longer in a position to prove 
whether North Korea was building bombs. 


Blix said the IAEA knows “undeclared plutonium” 
exists in North Korea but does not know if it amounts to 
grammes (ounces) or kilogrammes (pounds). At Icast 
eight kilos (17.6 pounds) of plutonium are needed to 
build a nuclear weapon. 


The IAEA board of governors is due to meet behind 
closed doors here Thursday, with the Pyongyang nuclear 
crisis likely to head the agenda, an [AEA spokesman said 
earlier Wednesday. 


On Tuesday North Korea repeated its categoric refusal 
to allow access to its two sites. 


OECD Ministerial Concludes; More on Communique 


OW 0806 143694 Tokvo KYODO in English 1419 GMT 
8 Jun 94 


[Text] Paris, June 8 KYODO—In the communique, the 
OECD ministers described the December signing of the 
Uruguay Round world trade accords and the planned 
creation of the WTO as “historic events which mark an 
important step toward a universal trading system.” 


The ministers then clarified their commitment to “do 
everything” to ensure the round’s accords will be ratified 
so that the WTO can take effect on Jan. | next year. 


The ministers also agreed the OECD will “resist protec- 
tionism in all its forms and continue to work toward 
further trade liberalization, proper functioning of 
market mechanisms and deregulation.” 


The communique underscored the importance for the 
OECD to continue to build up “contact, dialogue and 
cooperation” with nonmember countries, which it says 
are “gaining relevance in the world economy and are 
basing their development on market principles, pluralist 
democracy and respect for human nghts, as the OECD 
countries have long done.” 


Specifically, dic communique said the OEC D will pursue 
policy coordination with China by exploring “possibili- 
ties for cialogue and cooperation...where mutual inter- 
ests exist.” 


The communique supported South Korea's bid to join 
the OECD club in 1996. 


“(South} Korea has established further close links with 
the OECD and is now taking part in a number of 
activities on the same footing as member countries,” the 
ministers said, noting Seoul plans to file a formal appli- 
cation for membership by the end of the year. 


The OECD ministers also called for further dialogue 
with other Asian countries such as Malaysia and Singa- 
pore, former communist bloc countries and Latin Amer- 
ican nations. 
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This year's OECD ministerial meeting was divided into 
three major topics—“promoting growth and employ- 
ment,” “strengthening the multilateral system” and “the 
role of the OECD 1n an evolving world.” 


Proposals under the first topic were unveiled on the first day 
of the ministerial conference. The unusual advance release 
of part of the communique reflects the growing sense of 
crisis within the OECD about the world jobless issuc. 


As prescriptions for the unemployment problem, in 
which 35 million people are out of work within the 
OECD group, OECD Secretary General Jean-Claude 
Paye issued a special statement Tuesday [7 June] 
appealing to OECD member countries to formulate 
action programs to rectify structural problems taat 
hamper job creation in the world. 


In order to spur global creation of jobs, Japan and 
Europe were indirectly requested under the commu- 
nique to quicken their economic recoveries through 
further fiscal and monetary steps. 


“Where recovery 1s not yet sustained, cased monetary 
policy should be maintained...where possible, consistent 
with the medium-term policy objective of budget con- 
solidation, fiscal measures will be implemented as nec- 
essary to ensure sustained noninflationary growth led by 
strong domestic demand,” the communique said. 


After the closing of the ministerial meeting, the 33rd of 
its kind since 1973, the Paris-based think tank signed a 
cooperation pact with Russia aimed at smoothirg its 
shift to a market economy for the country’s eventual 
integration into the world economy. 


During the signing ceremony, the OECD ministers and 
Russian Foreign Minister Andrey Kozyrev confirmed 
mutual cooperation in crafting a market-oriented reform 
program that focuses on establishing a legal, institutional 
and statistical framework in Russia 


The pact calls for an annua! review of mmplementation of 
reform measures proposed. 


The joint communique warned against the use of unilat- 
eral retaliation-oriented measures as a tool for settling 
bilateral trade disputes. 


“Any trade-restrictive or distortive measures that would 
contradict” the Uruguay Round trade accords should be 
avoided, the communique said in an apparent reference 
to the recent U.S. move to resort to retaliatory steps like 
the Super 301 trade clause 


Nobuo Matsunaga, Japanese Government representa- 
tive for external affairs, told Tuesday's ministerial ses- 
sion that unilateral measures run the risk of eroding th: 
rvultilateral trade system. 


The communique called for any country in trade wrangling 
to use dispute settlement procedures under the WTO, which 
will have more enforcing power than GATT 
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The ministers agreed to promote “effective observance” 
of recommended measures intended to curb bribery im 
international business transactions 


The measures are targeted at schemes by individuals and 
corporations to bribe public servants m other nations to 
smooth their business 


The ministers also agreed io extend its anti-money 
laundering program for an additi~nal five years 


‘Highlights’ of OFCD Communique 
OW 0806 142594 T-’wo KYODO in English 1414 GMT 
8 Jun 94 


[Text] Paris, June 8 KYODO—Follo wing are the high- 
lights of a communique adopied at a munisterial mecting 
of the Organization for Economic Cooperation and 
Development (OECD) Wednesday [8 June] 


Promoting Growth and Employment 


¢ Where the economic recovery is not yet sustained, 
eased monctary policy should be maintained or the 
scope for further casing should be exploited as far as 
possible. Where possibic, fiscal measures will be 
implemented as necessary to ensure sustained nonin- 
flationary growth led by strong domestic demand 


Strengthening the Multilateral System 


¢ Member countries undertake to do everything to ensure 
the new World Trade Organization (WTO) will enter 
into force on the targeted date of Jan. |, 1995 

¢ Member countries undertake to avon any trade- 
restrictive or destructive measures that would contra- 
dict the letter or spirit of the new rules and disciplines 
under the WTO, and to conform to multilateral 
dispute settlement procedures 

¢ The OECD will actively support the preparatory 
committee and the WTO in implementing the Uru- 
guay Round agreements and their work programs 

¢ Members undertake to resist protectionism in all its 
forms and continue to work toward further Uade 
liberalization, proper functioning of market mecha- 
nisms and deregulation. 

¢ The OECD will also contribute to strengthening the 
multilateral system by continuing to monitor and 
analyze the progress of regional integration to ensure 
that it continues to complement and strengthen the 
multilateral system 


The Role of the OECD in an Evolving World 


¢ Member countries welcome South Korea's intention to 
make a formal application for membership this year with 
a view to becoming a member by the end of 1996 

* Members welcome the intentions of the Czech 
Republic, Hungary, Poland and Slovakia to make 
formal applications for membership. 

¢ Members welcome the declaration on cooperation as well 
as the agreement on privileges and immunities signed on 

Wednesday between the OECD and Russia which marks 
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the firm imtention of both parties to deepen their cursting 
active cooperation and policy dialogue. 

¢ The OECD will continue to broaden us knowledge 
and understanding of China. Possibilities for dialoguc 
and cooperation will be explored with China and 
developed where mutual interests cxsst. 

* Member countnes look to the informal high-level 
mecting with the dynamic nommember economies, to 
be held in Tokyo m October 1994, as a major oppor- 
tunity jointly to explore ways to develop dialogue. 


OECD To Explore PRC ‘Dialogue’ 
AU 0806 140994 Paris AFP in English 1335 GMT & Jun 94 


[Text] Paris, June 8 (AFP)}—OECD ministers asked the 
Organization for Economic Cooperation and Develop- 
ment (OECD) on Wednesday [8 June] to explore possi- 
bilities for “dialogue and cooperation” with China. 


A communique issued at the end of the OECD's annual 
ministerial mecting recognized that “China has become in 
many respects a leading player in the world economy.” 


NATO Session Opens in Istanbul; Balanzino Arrives 


140706183294 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Jun 94 


[Announcer-read report over video] 


[Text] Meetings to be attended by the foreign ministers 
of NATO as well as the North Atlantic Cooperation 
Council—members of the former East Bloc—will begin 
in Istanbul on 9 June. NATO Deputy Secretary General 
Sergio Balanzino, who will attend the meeting, arrived in 
Istanbul today. 


Balanzino will chair the meetings on behalf of NATO 
Secretary General Manfred Woerner, who is unable to 
arrive in Turkey because of iliness. The alliance’s rela. 
tions with the former East Bloc countries, especially with 
Russia, constitutes the main item on the agenda of the 
NATO foreign ministers meeting to be held on 9 June. 
Ihe mecting will also focus on the war in Bosnia- 
Herzegovina and other regional and international issues. 


The foreign ministers of NATO and former East Bloc 
countries will meet on 10 June. The foreign ministers of 
some 40 countries are expected to attend this meeting. 


Cetin Delivers Opening Speech 


140906105994 Ankara TRT Television Network in 
Turkish 1000 GMT 9 Jun 94 


[Announcer-read report over video] 


[Excerpt] The spring meetings of the NATO Foreign 
Ministers Council has started in Istanbul. 


The opening session was held this morning. The foreign 
ministers of the 16 member countries are participating. 
At the opening session, speeches were delivered by 
Foreign Minister Hikmet Cetin, honorary chairman 
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British Foreign Secretary Douglas Hurd, and acting 
NATO Secretary General Sergio Valencino. 


The first speech was delivered by Cetin who said that under 
the changing world conditions, like other international 
orgamizations, NATO saw stself insufficsent. He pointed out 
that difficulties are being faced at times in positing the will 
that can bring about any changes. Within this framework, he 
said, the decisions reached during the NATO summit held 
in January were very appropriate. 


Assessing NATO's functions so far, Cetin stated that the 
alliance must be able to mect the needs of the political and 
strategic conditions in Europe. He stressed that first and 
foremost NATO must have credibility. 1 consider the alli- 
ance as a basic vehicle in establishing European stability, he 
said, adding that NATO should be able to play a more 
effective role in areas where stability has been upset. 


Cetin said: The developments of the past few years 
should teach us some lessons. One of them 1s that even 
though we are on the eve of the 21st century, certain 
communities do not refrain from resorting to barbaric 
methods to further their own interests. In such situations 
where all the values and principles we uphold are vio- 
lated, it is impossible for the alliance to avert its eyes and 
hope that the conflict will go away. 


Foreign Minister Cetin stressed that when it has to act, 
NATO must do so in a timely fashion and with determi- 
nation. That is the only way to prevent barbarism in 
crisis areas, he said. 


Cetin pointed out that the success of the alliance should be 
ignored, adding that its determined approach in Bosnia- 
Herzegovina prevented the conflict from spreading further 
and contributed to peace. [passage omitted] 


Cetin Meets Russia's Kozyrev 


140906104794 Ankara ANATOLIA in English 1030 
GMT 9 Jun 94 


[Text] Istanbul, June 9 (A.A.)—Foreign Minister Hikmet 
Cetin canceled his press conference scheduled for this 
evening, at the end of the North Atlantic Councs Meet ~s. 


Cetin canceled the press conference, because he was 
going to have a meeting with his Russian counterpart 
Andrey Koryrev 


Cetin will meet the foreign ministers of Canada, Greece, 
and Britain after the North Atlantic Council session. 


Kinkel Rejects Russian Security System 
LD0906101494 Berlin DDP/ADN in German 0957 
GMT 9 Jun 94 


[Text] Bonn (DDP/ADN)—German Foreign Minister 
Klaus Kinkel (Free Democratic Party) has rejected Russian 
ideas for a European security system. Subordinating NATO 
to the Conference for Security and Cooperation in Europe 
(CSCE), as Russia has in mind, “would run counter to our 
security interests and is not acceptable,” Kinkel said today 
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at the NATO foreign ministers’ spring conference in Istan- 
bul. NATO remained the anchor for security and stability in 
Europe, the advance release of Kinkel’s speech said. It 1s 
important for Russia to take an active part in the Pariner- 
ship for Peace. Over and above that, relations should be 


deepened, Kinke! stressed. callong for the mecting to give a 
signal to that effect to Moscow. However, thes “by no means 
meant a directorate of NATO and Ruswa for European 
security gucstions.” Nor can Russia “receive any kind of 
right of veto over alliance decisions.” 
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EF Speaker Klepsch on Future Role of Parliament 


BRO806150894 Paris LES ECHOS (Les Grands 
Dossiers Supplement) in French 8 Jun 94 p 3 


cor teed se cetheg mack ergy: hhedeed py or goeo 
Parliament, by Jacques Docquiert; place and date not 
given: “Egon Kiepsch: ‘Codecisionmaking Powers of 
Parliament Must Be Expandec”’—first two paragraphs 
are LES ECHOS introduction] 


[Text] Since | January 1992, Egon Kiepsch has been speaker 
of the European Parliament. This influential member of the 
German CDU [Christian Democratic Union], 64 years of 
age, is very familiar with this institution because he has held 
a seat in it since 1973, and from 1984 to 1992 he chaired one 
of its most influential political groups: the European Peo- 
ples’ Party. So he is one of the authors of Parliament's 
increasing powers, something which Germany in particular 
has wanted. 


In his opinion, the only body of the European Union [EU] 
which “meets and mekes decisions publicly” should be 
given more powers, in particular “codecisionmaking powers 
for all legislative activitees which are decided by the Council 
by a majority vote.” His successor will also have to guar- 
antee “the full implementation of the Maastricht Treaty” 
and “the deepening™ of the EU through future enlargement. 
Therefore, the EU Parliament will have to “participate 
appropriately in the preparations for the intergovernmental 
conference in 1996.” 

[Docquiert] What is the main lesson you have learned 
from the legislative session just ended” 

[Klepsch] Since the third direct election of June 1989, 
the European Parliament has increased its importance, 
influence, powers, and prestige considerably. It has made 
a decisive contribution to the economic and political 
progress of the last few years. It participated in the 
implementation and entry into force of the Maastricht 
Treaty, the European Economic Area, and a number of 
agreements with third countries. It has managed to 
strengthen its role as a democratic supervisory body 
defending the interests of the people. Outside the Union, 
the European Parliament is considered a model for 
democratic development. 


[Docquiert] What strengths and weaknesses of the Euro- 
pean Parliament have been highlighted? 


[Klepsch] One of the strengths of the Parliament lies in 
the fact that it has continually managed to find compro- 
mise solutions across national borders and the bound- 
aries of the political parties. Moving beyond national 
interests and barriers, a European way of looking at 
things has taken root. In some cases, however, the 
contradictions proved too great, in particular with 
respect to the Commiussion’s white paper on economic 
growth and employment, on which it was impossible to 
define a uniform position. This is undeniably one low- 
point of the legislative session which has just ended. 


INTER-EUROPEAN AFFAIRS s 


[Docquiert] Do you feel that, because of Parliament's 
debates and work, the commitments made in Maastricht 
are beginning to take concrete form” 


[Kiepsch] Even before the entry into force of the Maastricht 
Treaty, the European Parliament had finished the prepara- 
tions needed to implement it. Several interinstitutional 
agreements have entered into force since late October 1993. 
Since then, a number of reconciliation procedures with the 
Council of Ministers have been successfully concluded. The 
Parliament stressed its point of view several tomes, cspe- 
cially during the procedure for adopting the new multian- 
nual research program. The newly clected Parliament will 
shortly make use of its new right to ratify the nomination of 
the president of the Commission and the entire composition 
of the Commission. Thus, the practical implementation of 
the provisions of the Maastricht Treaty 1s continuing 
without a break. 


[Docquiert] The Treaty on European Union grants new 
powers to the Parliament. How do you see its role in the 
future vis-a-vis the Council and the Commission? 


[Klepsch}] The European Parliament, which 1s the Euro- 
pean Union's only directly elected institution, 1s also the 
only body which meets and makes decisions publicly. 
The Council and Commission work behind closed doors. 
It is important to make the activities and decisions of 
these two bodies more transparent. We must make 
Europe moore understandable to the people. The Euro- 
pean Parliament must broaden the codecrsionmaking 
powers that it currently enjoys in the internal market and 
the key sectors to include all legislative activities which 
are approved by the Council with a majority vote 


In addition, the Parliament demands full budget powers. 
L.¢., powers which cover obligatory spending as well as 
“receipts.” Moreover, it demands the right to approve 
amendments to the Treaty. Only under these conditions 
will the European Parliament be able to fully assume its 
role in the democratic debate and in the cooperative 
efforts with the Council and Commission. 


~ What must the priorities of your successor 
? 


[Kiepsch] My successor, whether a man or a woman, 
should make it a priority to go after the full implemen- 
tation of the provisions set out in the Maastricht Treaty 
The comprehensive institutional reform and the paralie! 
implementation of enlargement and deepening 
demanded by the European Parliament are still current 
issues. It ts important that the European Parliameni 
participaie appropriately in the preparations for the 
intergovernmental conference to be held in 1996. The 
new Parliament and its 567 deputies representing 346 
million EU citizens must make the most of this occasion 
to successfully push through other legitimate demands 








EC Commissioner Seeks Further Economic 
Cooperation 

BROSN6 1405904 Antwerp GAZET VAN ANTWERIPEN 
in Dutch 6 Jun 94 p 30 


{Interview with European Competition Commresoner 
Karel Van Moert by Willy Boesemans. place and date not 
given. “GAZET VAN ANTWERPEN Readers Mect 
European Commisnorer Karel Van Micrti—We Need 
More Europe] 


[Excerpt] [passage omitted] 


Excessive Labor (Costs 


In hes address, Van Micrt ports out that the cconomec 
crises 1s reaching further than was cupected. He urges to 
join all forces to combat the crisis and beheves that the 
implementation of the Maastricht Treaty should be 
subordinate to fighting to crrsrs and unemployment 


[Van Meert] We musi recognize that the present crisis ts 
not sust cyclical and that there are also structural weak- 
nesses. For cxample there 1s not enough investment to 
ect the engine of the economy working again. We cannot 
reduce unemployment without normal economic 
growth. With growth of 2.5 percent, we are only able to 
stabilize unemployment. Growth must be higher if we 
are to force it down. 


We must look for other ways and im the meantime we 
have realized that it will become more difficult for a 
number of categories of people to find jobs. | am 
thinking of workers with little or no qualification. The 
cost of labor 1s far too high. | am not saying that people 
earn too much, but that the social charge 1s pushing wage 
costs up. And then night away you reach the problem of 
financing social security. Thies financing is a real 
problem, at least if you do not want to throw the basic 
principles of the sysiem overboard And neither I nor the 
Commurssion are prepared to repudiate these principles. 
Let ws be honest: Even if we get some economic growth 
in the coming months. the unemployment problem will 
still not be solved 


All these problems are linked to one another. To solve 
them. European cooperation ts necessary. Only “more 
Europe” offers a way out. Of course I can see that other 


INTER-ELROPEAN AFFAIRS 
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trends are rarsemg then bead and calleng for withdrawal 
mio national approaches. m the fale hope of falec 
cupectation that thongs well go better then. And note that 
I arm saying a false hope of false capectation 


[Bresemans] But thr positron savs nothing about the 
tendency of European compatcs to move and produce 
m ateas where wage costs are Jower and social protection 
represents virtually nothing Aren't agreements im thrs 
field necessary ~ 


[Van Mictt] The European Uneon os indeed not an island 
and the problem of delocalization cannot be denied We 
must certamly strive for rules whech apply throughout 
the world. The recent GATT agreement on freer world 
trade docs not solve everything. It = moomplicte. We 
must strive to add social clauses and minimum agree- 
ments on environmental protection to mmternational trea- 
ties. The fact that a number of developeng countnes of 
Chana are able to produce so cheaply 1s mm part related to 
child labor or the forced employment of prisoners, while 
environmental standards are scarcely respected. if at all 
Europe must work closely erth the United States to push 
through such agreements | beliewe that there is 2 
common interest [pavsage omitted) 


EU Commission Calls For Drag Trafficking 
Strategy 


40 080615 3804 Pare, cP im English 1452 GMT & Jun OF 


[Tex] Brussels, June 8 (APP)—The Ewropas U nion's 
[EU] executive Commiswon Wednesda) (* sane! ureed 
the 12 member states to adopt a comcertcd strategy to 
fight drug trafficking and drug sudiction 


The EU commussioner mm charge of prs\)o* and mmternal 
affairs, Padraig Flynn, said “drug addiction and traf- 
fickong present a mayor threat for Europe's citizens.” He 
said the problems called for a “coordina:ed reaction by 
the Union and its member states.” 


The action plan presented by Flynn suggests better use 
could be made of the Netheriands-based Europol to 
achieve police, customs and legal cooperation to fight 
drug trafficking 


The plan also suggests greater cooperation with third 
countries cither m the framework of existing mterna- 


thonal agreements or by negotiating specific agreements 
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Senior Officials Urge Yes Vote ia EU 2° e:endum 
AU0906 100594 Vienna WIENER ZEITUNG om 
German 9 Jun 94 p 2 

[Unatinibuted report: “Focus on Austria's Security] 
[Excerpt] Four days before the European Union [EU] 


of Bosman war can expect at least some casing 
of the situation from fair, European-wide burden 
shanng 


outside the European system 


Mexico have done Austria must not remain 
these developments. We have to provide for security m 
our country. “In the cold war” Ausiria “benefited from 
its stiuatron” and was well protected. “but now one must 
not expect other viates to fight for us only because we are 


AUSTRIA 7 


$0 mace c> because of our Lepizzancr stallbons.” The voce 
chancellor ss convinced that within the EU our country 
would be protected by the other states, while the EL 
world hardly fight as actively for third countrnes 


Transport Muenster Viktor Kioma ported out that even 
withers the EU there would be cnough room for Austria 
to pursue a transportation policy of ts own. Austria 
should contiuec to play the pronecring role 1 has played 
«@ far om thes ephere even once ff ms a EL) member, and 
“4 pursue a narrow-minded. rsolatronrst policy 


‘te Wednesday, the three presidents of the Natronalrat. 
v4erss Precher, Robert Lichal. and Heide Schrnedt 
iegeeed vier appeal to the electorate to turn out m as 
lacgy “embers as possible for the 12 June referendum 
The pol: ts one of the most important decisions im the 
Second Republic, and every citizen should particypate im 
it after fairly weighing all arguments im favor agaist 
those against membership, Sunday's vote should neither 
be a decision on the government nor on the opposition 
but a vote on Austria's future [passage omitted] 


Officials Endorse Membership 
AU0806 1229904 Vienna WIENER ZEITUNG in 
German 8 Jun 94 p 2 


[Unattributed report: “Call for High Voter Turnout”) 


[Text] Five days tefore the referendum on Austria's 
accession to the European Union [EU]. a number of 
leading Social Democratic Party of Austria [SPCOe] and 
Austrian People's Party (Oc VP] officials rssued appeals 
Among others, Federal Chancellor Franz Vranitrky, 
Vienna Mayor Helmut Zilk, and Economics Federation 
Pressdemt Leopold Maderthaner, and Johann Hoechtl, 
chairman of the Oc VP's Workers’ and Employees’ Asso- 
ciation [OcAAB], appealed to all Austrians to participate 
in the referendum this coming Sunday [12 June] and to 
vote with yes. 


Vranitzky asked the EU supporters, in particular, to 
exercise thei right to vote. Of course, all citizens should 
make use of their democratic right to vote. Asked about 
the result of the referendum, Vranitzky sard that he did 
not expect an overwhelming decision The result will be 
clear and unambiguous. albert not overwhelming. the 
chancellor sard 


Economics Federation President Leopold Maderthaner 
and OcAAB Chairman Josef Hoecht! said that a clear 
majority was in favor of EU entry. Yet, the question was 
whether all these people would cast their vote on 12 
June. For Maderthaner the question is whether, as of 
1995, Austria would belong to West Europe or, together 
with Switzerland, to the group of states of the former 
East bloc and the former Yugoslavia 


Both officials strongly warned against the threatening 
loss of as a result of a negative referendum result A 
total of 100,000 jobs were at stake, Moecht! sand: 43,000 
new ones by the end of the century im the case of a 
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pPo....¥e Outcome, or the loss of 60,000 m the case of a 
no. Asa result of the reyection of the European Economic 
Arca [EEA] 18 months ago, 150,000 jobs were lost m 
Settzeriand 


Only ' | membershep can safeguard Austria as a finan- 
cial center, Maderthancr emphaured. In the case of a no. 
a dramatx slump m imvestinent would have to be feared 
wmilarly to Swetverland, where investment ti fallen to 
a menemem sence the no to the EEA. Maderthaner 
emphasired that a no m ihe El! referendum would also 
threaten Austria's furctvon as a braige to—and center 
for —the states of the former Erw bloc 


Om thc oocason of the 4Sth-anniversary ceiebration of 
the Lawyers Association, Justice Minester Nikolaus 
Michalek welcomed the fact that the legal ard assocta- 
toms had taken a clear public powinon and, after a 
critical cxamenation, said “yes” to EU entry 


4 study on “European imicgratiot. under ccologecal and 
social crvtera™ was presented by the Greens on Tuesday 
The ste¢y. whoch was sponsored by the Greens thenk tank 
and carctred out by the Advisor Council for Economic, 
Social and Fe. rrommental Alternatives, describes the alter- 
Mativ< to the Maastricht Treaty om terms of economic and 
monctary policy. The authors emphasized that the study 
docs not present a clear stand for or against Austrian EU 
entry Madtelerne Petrova. chairwoman of the Greens 
caucus mm the Austrian Parhament, emphasized that the 
questron of yes or no on 1) June was beyond the scope of 
the study but that one could conclude t.¢ necessity for 
change. Johannes Voggenhuber, Greens vokesman for 
European affarrs. emphaured that the G *ens doesn't 
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wmtend to teach the government a lesson on the day of the 
referendum, only wants to “teach the EU a ieson.~ 


Economrst Wolfgang Polt sad that economic and mon- 
clary umion as envisioned under the Maastricht Treaty. 
would have positive effects on growth and cost and 
clhminate speculation im foreign currency. However, m 
hes view, the treaty’s convergence criteria are unattaim- 
able for most countries within the neat 15-40 years. 
These criteria coud be achieved only at the price uf 
“stablization crises.” The creation of 2 single currency 
by 1999 most unlikely. On Tuesday, the Freedom 
Party of Austna [FPO] strongly criticized the Corrao 
Pirzmr0-Biroh, the EU ambassador to Austria, who said 
that if Austria were to vote with no on 12 June, mem- 
bership would not be renegotiated. FPOc Chairman 
Joerg Harder spoke of a Federal Government “EU 
black mailing campaign” along with “foreign helpers and 
panicmongers 

The Association of Austrian Doctors has advocated 
Austriaa EU entry on conditions that Finance Minister 
Ferdinand Laciaa keeps hes promrse that the additional 
financial burden resulting from EU entry would be 
compensated as promised 


On Tuesday, the Council of Catholic Laymen ported to 
solidarity as a basic value of Catholic social teaching As 
an integral part of the El), Austria could do a lot for the 
poorer countries mm the world, while as a poorer, nsolated 
country, Austna could do nothng 


A majority of the provincial government of Lower Aus- 
tria decaded on Tuesday to recommend a vote m favor of 
EU entry to the citizens of the province 
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Belgium 


Libyan Finbassy Denies Tense Relations 
BRO806 124794 Brussels LE SOIR in French 8 Jun 94 p 9 


[Report signed by B.L.: “Libya—Reaction From the 


Embassy | 


our article entitled “Strange Belgian- 
Libyan Tension” published on 28 Mey, the Libyan 
Embassy. or, to be more precise. “The People’s Bureau 
of the Great Socialist People’s Libyan Arab Jamahiriya 
in Brussels.” expressed its “regret” al our “insinuations” 
concerning Belgian-Libyan relations which, according to 
the embassy. are tension-iree and, on the contrary, 
“under the sign of the greatest serenitv.” 


[Text] Following 


Notwithstanding a foreign visit of the Libyan ambas- 
sador accompanied by a Libyan member of parliament 
that was made without the Foren Ministry authoriza- 
tron, an evert that the embassy’s clarification does not 
deny, we had been impelled to use the word “tension” by 
the Libvan ambassador's lament printed on the front 
page of DE STANDAARD on 27 May. Here the dip- 
lomat complained that Belgium was showing rather 
more zea! than its European and U.S. partners im 
applying Security Counci! Resolution 883 (requiring the 
toughening of economic sanctions against Tripoli from 
last December). Indeed, the funds of the Libyan 
Embassy were frozen around the end of April, thus 
preventing the diplomatic mission from continuing to 
function 


On verification, 1t does appear that this Belgian “zea’” 
was indeed crcessive because of technical and adminis- 
trative confusion surround'ng the freezing of the Libyan 
accounts. The Finance Ministry charged vith applying 
the royal decree of |) March which set out the manner in 
which Resolution 8&3 would be applied, finally last week 
had to reopen the embassy's current account 


Was this a storm in a teacup. as all the interested parties 
are now al pains to port out’ Maybe tt was. However, as 
we mentioned. mystury still surrounds the “safe deposit 
box” in which our sources, who request anonomity, 
claim the gendarmes found some “strange” things. The 
Libyan Embassy says it does not possess any such box in 
a Belgian banh 


Radio Ordered To Give Air Time to Right-Wing 
Parties 

LDO806 164094 Brussels La tne Radi 
French 1600 GMT & Jun O4 


Network 1" 


[Excerpt] Today the Appeals Court confirmed the deci- 


sion of the ruling judec, ordering the RT BF to give the 
National Front access to 
Court has therefore 
|passage omitted] 


extreme right parties and | 
Lic RIB clectoral slot lhe 
reiected the arguments of the RTBI 
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Dehaene’s EC Presidency Threatens Coalition 
BRO806 125394 Brussels DE MORGEN in Dutch 7 Jun 94 
p3 


[Editorial: “How Lasting Is the VLD’s Success?” ] 


[Text] For sean-Luc Dehaene, things can hardly go 
wrong any more. His main opponent for Delors’ succes- 
sion, Netherlands Prime Minister Lubbers, seems to *e 
virtually defeated. Indeed, generally well-informed 
Spanish newspapers reported chat Prime Minister 
Gonzalez no longer supports the Netherlands Christian 
Democrat's candidacy. There was good news from Great 
Britain, too. John Major allegedly no longer intends to 
pronounce a veto against Dehaene. Things would take a 
dramatic turn for Dehaene to be kept out of Delors’ seat. 


For the government, this 1s obviously not very good 
news, because it will become difficult to keep this 
coalition together without Dehaene. If the outcome of 
the European elections is far from brilliant, the top 
ministers will certainly want to get into the spotlight in 
the next few months. Coming to the fore, as it is called. 
It is a well-known fact that this is generally bad for a 
cabinet’s harmonious functioning. However, if the polls 
published in recent days are confirmed on 12 June, the 
coalition partners have every reason to go on through the 
end of their legislative period. The VLD [Flemish Lib- 
eral Democrats] no longer succeeds in reaching the 30 
percent it had a few months ago. Quite on the contrary. 
the percentage is slowly but surely crumbling off, which 
could indicate that the VLD's success is inflated and far 
from lasting. It 1s not imconceivable that the recipe 
worked out by [VLD chairman] Verbvofstadt ts quite 
perishable. In that case, the situation might brighten up 
for the government parties. All they should do then, ts 
stay in power, avoid futile disputes, and postpone the 
elections as long as possible. If, in the meantime, unem- 
ployment decreases and a better economic situation 
reduces the public deficit, they could present a fairly 
positive record to the voters at the end of 1995. 


At present, there 1s hardly any sign that the economic 
situation is changing for the bette. Moreover, the pop- 
ulation is just discovering the new taxes and savings 
included in the global plan. So it 1s possible that the 
government's popularity has now reached rock bottom, 
and that the future can only be better. If it turns out next 
Sunday [12 June], that the VLD is already past its peak, 
the government parties would have every reason to be 
satisfied. Even if they concede further ground compared 
to 1991, they could breathe more freely, and hope that 
the VLD danger can be averted within the foresecable 
future, thus keeping Verhofstadt from implementing his 
liberal ideas. A VLD image-building operation can only 
be implemented once within a political career. For the 
VLD chairman, the next few months might well turn out 
to become an agony. 
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Netherlands 


‘Purple’ Coalition Spiit on Health Care 


BRO806 144994 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 8 Jun 94 p 3 


[Unattributed article: “People’s Party for Freedom and 
Democracy and Labor Party Differ on Health Care™] 


[Text] Health insurance threatens to be a stumbling 
block to the formation of a “purple” coalition comprised 
of the PvdA [Labor Party], the VVD [People’s Party for 
Freedom and Democracy], and the D66 [Democrats 66]. 
That became clear yesterday following negotiations 
between the leaders of the three parties, Kok, Bolkestein, 
and Van Mierlo respectively. 


The VVD and the PvdA have serious differences in 
viewing the future of health care. The PvdA wants to 
avoid people on the lowest incomes paying much more 
for health care. The PvdA wants to make any personal 
contribution dependent on earnings. If that does not 
seem possible, the PvdA wauis a risk insurance linked to 
incomes. The VVD believes that the risk insurance must 
be the same for everyone. 


Last night Kok described the talks on health care as “a 
test case for the ‘purple’ coalition.” Kok believes that 
extra charges for the lowest paid in this area must be 
“limited as much as possible” because “they already find 
it difficult to meet these costs.” 


Yesterday, Kok and D66 leader Van Mierlo did not 
reject VVD leader Bolkestein’s suggestion to form the 
new government on a 5-5-4 basis: Five ministers for the 
PvdA, including the prime ministership, five for the 
VVD, and four for the D66. 


Van Mierlo described Bolkestein’s proposal as “work- 
able and conceivable.” Kok stated that “the negotiations 
must first be concluded in terms of content before 
considering the question of the allocation of ministerial 
posts.’ The PvdA has 37 seats in the new parliament, the 
VVD 31, and the D66 24. Kok: “Working on the basis of 
14, a 5-5-4 split seems logical in a way, but other forms 
of reasoning are perhaps possible.” 


Bolkestein repeated yesterday that he would not be a 
member of the new cabinet. “I do not want to commit 
myself, but my preference is to be party leader, for the 
simple reason that | am a supporter of dualism and my 
hands would be tied too much as a minister.” He stated 
that if Kok were to be prime minister, it is likely that he 
would be assisted by two deputy prime ministers, one 
from the VVD and one from the D66. 
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The negotiators were again hopeful yesterday on the 
progress of the talks. Van Mierlo: “It is getting more 
difficult, but we are getting there.” Bolkestein: “I have 
become steadily more optimistic in recent weeks.” 


Prime Minister Lubbers said in Leiden yesterday that 
“the party leaders and the politicians who have been 
appointed by the Crown to assess the feasibility of the 
various coalitions, should try to complete their work this 
month. I am not against a ‘purple’ coalition, but it is 
desirable for it to be achieved in the short term. The 
country needs a government,” Lubbers stated. A 
“purple” coalition is considered to be a good outcome on 
the basis of the election results. 


Refugee Repatriation Accord Reached With \ ietnam 


BR0806 130694 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 8 Jun 94 p § 


{(Unattributed article: “Vietnamese Must Leave the 
Country”] 


[Text] The 350 Vietnamese asylum-seekers who fled to 
the Netherlands from Czechoslovakia a few years ago 
have until the end of the year to leave the country. If they 
don't go, they will be repatriated to Vietnam. 


Tomorrow in Hanoi, the Netherlands and Vietnam are 
to sign an agreement determining the procedures for the 
return of this group, Foreign Minister Kooijmans told 
the Second Chamber. Some 350 people are involved. 
Vietnam has agreed not to persecute them on their 
return. That was the condition required by the Second 
Chamber before it would approve the agreement. The 
Justice Ministry has given the refugees six months to 
leave the country of their own accord, after which time 
they will be forcibly expelled. 


Asylum-seekers who return to Vietnam of their own 
accord can count on assistance from the International 
Organization of Migration and from UNICEF, the UN 
refugee organization. The group in question are Viet- 
namese who worked as contract workers in Czechoslo- 
vakia before fleeing to the Netherlands following the 
“velvet” revolution, for fear of discrimination. A total of 
$00 Vietnamese came to the Netherlands, about | 50 of 
whom have since voluntarily returned to Prague or 
Vietnam. 


The Netherlands did not want to recognize them as 
refugees as Justice Minister Kosto did not believe there 
were any grounds for doing so. The Second Chamber 
found return to Vietnam undesirable as long as the 
Vietnamese Government had not guaranteed they would 
not be persecuted. 
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OECD Report Favorable for British Economy 


PM0906101094 London THE DAILY TELEGRAPH in 
English 9 Jun 94 p 20 


[Report by Anne Segall: “OECD Sees Healthy UK Econ- 
omy”] 


[Text] Paris—The outlook for the British economy is 
favourable, according to an Organisation for Economic 
Cooperation and Development [OECD] report prepared 
in Paris and due to be published in the middle of next 
month. 


The OECD, which has just completed its annual review 
of the British economy, is confident that the Aprii rise in 
taxes will fail to dent the recovery. 


It believes that consumers will dip into their savings to 
maintain spending with higher exports and a revival in 
investment helping to broaden the base of the recovery 


The OECD report includes a marginal downward revi- 
sion from 2.9 per cent to 2.8 per cent in the forecast for 
economic growth this year, but an upward revision to 
3.25 per cent in its forecast for 1995. 


Unlike the European Commission which recently 
warned that the British economy would lose momentum, 
the OECD believes that the recovery will gather pace 
through this year and into 1995. 


It is also sanguine about the outlook for inflation, which 
is expected to remain comfortably below the 4 per cent 
ceiling set by the government for both this year and next. 


However, senior officials are concerned about the recent 
shakeout in the gilts market and believe a modest rise in 
bank base rates should be delivered “quite soon” to 
prevent the deterioration in inflation expectations from 
feeding through into wage setting behaviour. 


UNITED KINGDOM i 


Draft copies of the OECD's assessment of British eco- 
nomic prospects have been seen by the Chancellor, 
Kenneth Clarke, who was in Paris on Tuesday for the 
Organisation’s annual ministerial meeting. He returned 
to London early yesterday to discuss interest rate policy 
with Eddie George, the governor of the Bank of England. 


The OECD dismisses fears that the brisker than expecied 
recovery will create capacity problems which could 
rekindle inflationary pressures. To the delight of Trea- 
sury ministers, the forthcoming report will argue that the 
performance of the economy has been transformed by 
the reforms of the 1980's and that Britain is now highly 
competitive and well placed to take advantage of the 
recovery currently under way in Europe. 


While talk of a miracle is seen a3 exaggerated, officials in 
Paris note that “something positive has definitely taken 
place.” 


Next month's reports will include graphs showing that 
while Britain used to be able to achieve higher levels of 
productivity only during periods of cyclical expansion, 
efficiency gains were made right through the 1990's 
recession. 


Since ieaving the European exchange rate mechanism in 
September 1992, the British economy has achieved an 
unusual combination of reasonably rapid growth low 
inflation and a net improvement in its trade position, 
something that the OECD describes as a “hat-trick.” 


The Treasury is also in the process of revising up its 
forecasts of 2.5 per cent growth this year and next but is 
likely to take a slightly more cautious view. 


The OECD's upbeat assessment of the British economy 
will be accompanied by a special section in which the 
government's health service reforms will receive enthu- 
siastic approval. 
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Spring Views EU Election, Irish Reunification 
BR0906 103494 Paris LE FIGARO in French 9 Jun 94 p 4 


[Interview with l.ish Foreign Minister Dick Spring by 
Veronique Meutey; place and date not given: “Northern 
Ireland: Voting for Peace’’—first two paragraphs are LE 
FIGARO introduction] 


[Text] The European election which takes place today in 
both Northern Ireland and Britain will be dominated by 
the conflict that has been racking the province for 25 
years. Candidates fielded by three major parties are 
expected to be reelected: lan Paisley for the Democratic 
Ulster Party (DUP), Jim Nicholson for the Ulster 
Unionist Party (UUP, moderate), and John Hume, a 
Catholic, for the Social Democratic Labor Party (SDLP, 
moderately nationalist). 


“European stakes transcend our traditional fault lines. If 
we can cooperate with other European countries in view 
of = common interest, then we can work together at 
home,” John Hume pleaded, to no avail. Once again, 
political and religious differences will prevail. And both 
the SDLP, which has been defending the Anglo-Irish 
document, and the UUP, which still favors it, fear the 
disenchantinent of moderate voters with the slowness of 
the peace process. In this context, Irish Foreign Minister 
Dick Spring explains Dublin's views on the European 
election’s immediate stakes as well as the conditions for 
a potential referendum on Irish reunification. 


{[Meutey] What is at stake in this European election? 


[Spring] It affords citizens a possibility of participating 
directly in the activities of European institutions. The 
powers of the Parliament have been significantly 
increased, and today it has a real decisionmaking role. As 
the leader of the Labor Party, I am confident. The 
Socialists will remain the major parliamentary group. 


{[Meutey] Has Euroskepticism taken hold in your 
country? 


[Spring] No. The Irish are aware of the importance of the 
European Union [EU] and the need to increase its role in 
the years to come. Since Ireland joined the EEC in 1973, 
pulls have shown that two-thirds of the Irish are in favor 
of it. 
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[Meutey] Which foreign policy do you think the EU 
should follow? 


[Spring] More than ever before, the Europeans must be 
able to speak as one and to act together when faced with 
situations such as the Bosnian crisis, the repercussions of 
the former Soviet Union's collapse, and the probiems in 
Northern Africa and the Middle East. Implementing the 
Maastricht Treaty is the only way to establish a Euro- 


pean foreign policy. 


{[Meutey] How can the conflict in Northern Ireland be 
ended? 


[Spring] Right now, the best way would be for the 
Loyalists and Republicans to seize the chance offered 
them by the Downing Street declaration and subsequent 
texts. If they acknowledge these texts, they agree to 
support negotiation efforts between London and Dublin. 


{[Meutey] Do you favor reunification? 


[Spring] All we want today is to put an end to the killing 
in Ulster. For the time being, reunification is not on the 
agenda. We must show respect for the Loyalists, who 
want to retain their links with Britain. The identity of the 
500,000 individuals who want to retain their connec- 
tions with the Insh Republic must be respected as well. 


{[Meutey] When would reunification actually happen, 
then? 


[Spring] When a majority of Ulster’s population has 
expressed a w:sh to see it happen.... 


[Meutey] If Sinn Fein agrees to stop the violence, when 
would the referendum take place in Northern Ireland? 


[Spring] Even if violence were to stop tomorrow 
morning, at least 12 months of talks would be needed. So 
the referendum could be held in both Northern and 
Southern Ireland within a year. 


[Meutey] Will voters in Northern Ireland be asked the 
same question as in your country? 


[Spring] Ideally, yes. But we must take into account 
differences between the two countries. There will likely 
have to be two different questions. 


[Meutey] Will the referendums be held on the same day? 


[Spring] Same day, same time.... 
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Poll Cites Attitudes on Euroelections, Integration 


AU0706183694 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Jun 94 p 10 


[Report by Josef Joffe: “England and Germany United 
Against Europe?”] 


[Text] Who ts interested in Europe? The Germans have 
become skeptical since reunification and the British 
have always been so. The Danes said “no” to Maastricht 
on one occasion; in France, Europe just made it in the 
referendum. However, with just two weeks to go to the 
Strasbourg European Parliament elections. Europe fans 
have at least one consolation. The turnout will be par- 
ticularly high. Eight out of 10 people eligible to vote said 
that they would “definitely” go to the polls; a further 15 
percent said that it would be “very” likely or “quite 
' probable.” 


Only 5 percent do not want to vote at all; even in 
England, the number of people who do not want to vote 
ouly accounts for 6 percent of the electorate. What 1s the 
motivation of those radicals who do not want to vote? 
Almost a quarter of them across Europe said that the 
“election is unimportant” or “my vote does not count.” 
Almost every fifth of those who are reluctant to vote do 
not know what is at stake. 


Essentially, what one should assume is that the future of 
European integration is at stake. Should one proceed 
along the Maastricht path, should one do so more slowly, 
or should one just go back? This indicates a high degree 
of skepticism about Europe. In all 12 EU countries, 40 
percent of those polled still say that they would like 
“less” integration. Half of those polled want “more,” but 
there are some unexpected differences among individual 
member states. The figure for Britain is not surprising: 
Over 60 percent opt for “less integration.” 


Of course, the Germans, who were once so favorably 
disposed toward integration, have now become “Brit- 
ish”: Six out of 10 of those polled want “less” of a 
community, while those who are in favor of integration 
have fallen to about a third. The Germans and the 
Anglo-Saxons are in one boat—that 1s the biggest sur- 
prise to come out of the poll conducted by SUEDDEUT- 
SCHE ZEITUNG and six other European partner news- 
papers during the second half of May. 


The leading Europhiles are the Italians, closely followed 
by the Spaniards and the Dutch. Even the “Gaullist” 
French exceed the Germans in their support for integra- 
tion. 


Another way of measuring the support for integration is 
offered by questions on the powers of the European 
Parliament and the EU Commission. Do these suprana- 
tional institutions have too much or too little power? If 
someone says “too little,” then it can be assumed that he 
wants a stronger European state. In this respect, the 
European Parliament fares slightly worse than the com- 
munity as such. Exactly half of the European electorate 
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wants “more integration,” but only 46 percent believe 
that the European Parliament has too few powers. Does 
it have too much power? That is the view—this could 
have been foreseen—held by the British (58 percent), but 
also by the Insh (43 percent), and the Greeks (37 
percent). The percentages for these countries are similar 
with respect to the question of whether the EU Commis- 
sion has too much power. 


The EC Commission has always seen itself as the engine 
behind integration. Of course, it cannot draw too much 
strength from the poll, because the European public is 
undecided: The camps that say the commission has too 
much or too little power are of about the same strength 
(about 30 percent). 


In short, the poll does not provide much ammunition for 
those who want a faster rate of progress on the way to a 
“closer” Europe. The picture is clearer with regard to 
expansion—there are significant differences between the 
various groups of candidates for admission. Put bluntly: 
“Those who are like us can come in, but we are not so 
sure about those who have a different political and 
economic tradition.” 


Almost four-fifths of the 12-member community wel- 
come the admission of Sweden, Norway. Finland, and 
Switzerland whereas not even 10 percent oppose that. 
That indicates a clear “yes” to expansion. The picture is 
more complicated in the case of the Central European 
applicants Poland, Hungary, Slovakia, and the Czech 
Republic. Only half of those polled want to have them in 
the European Union [EU] and a third oppose their 
membership. With an approval rating of 60 percent. the 
Germans are above the EU average, but they are still 
significantly behind the Italians, who have turned out to 
be the East Europeans’ best friends. 


What about the issue of a European currency? The 
answer 1s on the one hand yes and on the other hand no. 
Half believe there will be a currency union composed of 
at least three currencies by the year 2000 and the other 
half does not want to believe that. Only the British stand 
out in this respect. Two-thirds believe—or, to be more 
precise, fear—that they could be confronted with a 
European currency in the next few years. 


In a very indirect way, the poll sought to gauge the basic 
political climate in Europe, the question being “who 
trusts whom?” The results confirm a well-known picture: 
The French and the Germans trust cach other the most. 
The French and the Germans trust the English, followed 
by the Italians, the least. However, cracks are appearing 
in the Franco-German marriage. Almost just as many 
French (17 percent) mistrust the Germans as trust them 
(20 percent). However, the Germans do not consider the 
French to be formidable opponents: Only a tiny number 
mistrust the former “archenemy.” 


Are the Europeans prepared to do more about the 
Balkans other than talks and reason”? The clear answer 1s: 
“no.” Not even a fifth of those polled support acrial 








14 GERMANY 


bombardments, exactly 16 percent support the deploy- 


ment of ground troops. The German picture corresponds 
precisely to the European one. 


The conclusion rs that there are only European majori- 
ties on two issues. Almost everyone wants to go to vote 
and about 80 percent support the expansion of the EU to 
include the Scandinavian and neutral states. The ques- 
tion of Europe's futr-re—should we continue along the 
path leading tc ... _— ited states of Europe?—remains 
open: Exactly half say “yes,” 40 percent want a looser 
union, and the rest do not know what they want. 


IG Metall Leader on Integration 


AU 0806201594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE SONNTAGSZEITUNG in German 
S Jun 94 p4 


[Article by Klaus Wickel, president of the IG Metall 
Metal Workers Union: “The Economic Community Has 
Been Successful, But Social Problems Are Mounting™ | 


[Text] The Europe saga illustrates the opportunities and 
dangers that lie in the unions relationship with Europe. 
Zeus, who worshipped the king's daughter Europa, 
assumed the form of a white bull and behaved so gently 
that the girl clambed onto his back. Before she knew what 
had happened, the steer swam across to Crete with her 
where she became Zeus’ lover. Not only was the girl 
deceived, but so was Zeus’ wife Hera, who in fact 
realized what was going on very quickly. 


What does this old myth have to do with the unions and 
Europe? Well, the unions neither want to be the betrayed 
wife nor do they want to be the seduced innocent. The 
European integration process has created an enormous 
economic and financial zone, but Europe as a social 
policy zone has remained an illusion. From the very 
beginning, the German trade unions were positively 
disposed toward Europe. They grinned and bore it as 
economic integration made progress over decades and 
social considerations were neglected. They came out in 
favor of the Rome treaties although social questions were 
excluded, There are good reasons why Europe should 
exist. One motive ts that of securing peace in Europe, 
and that hope has not been disappointed. Europe has 
experienced a long period of peace, and the war in 
former Yugoslavia reminds us how valuable peace is. It 
also reminds us that peace 1s always in danger and that 
nationalist and ethnic excesses can quickly turn into war. 
The European economic community was an exception- 
ally successful venture. To quote Willy Brandt, it has 
become “a unique zone of prosperity.” However, these 
successes cannot conceal the fact that social problems in 
Europe are mounting up. It is a scandal that there are 
almost 20 million unemployed people in Europe. Almost 
one-fifth of people under the age of 25 are without work. 
1 do not want to become Cassandra, but this challenge 
must be addressed. If that is not done, then there is a 
danger that the entire European integration process will 
run into difficulties. We should consider the current 
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weariness and skepticism with regard to Europe to be a 
warning sign, the writing on the wall. The writing on the 
wall reads that Europe must be democratic and social, or 
it will not exist at all. Is it really surprising that support 
for Europe has been crumbling away? Is it really sur- 
prising that anti-Europe groups are being formed and 
that the contradictions that are appearing in the Euro- 
pean unification process are being used to achieve polit- 
ical capital? 


The unions also face the challenge of having to rethink 
their position on Europe. | arm not concerned about 
formulating radical, verbal positions on Europe, but, 
within the limits of what ts possible, to use the German 
presidency to place concrete proposals on the table. 
Three demands are of key importance for the German 
unions. First, the guidelines for European employee 
councils have been discussed for over 20 years and they 
must now be approved despite the policy of obstruction 
being practiced by Unice [European employers union]. 
The Federal Government supports this demand and the 
next council meeting. at which the guidelines will be on 
the agenda, should be considered an acid test. The 
commission's patience with respect to the formulation 
and reformulation of the guidelines knows no end and 
that also applies to the unions. 


Second, a European policy on employment must be 
implemented so that the Europe of the future ts not a 
Europe of the unemployed. The hopes contained in the 
Ceccini report, which forecast the creation of millions of 
jobs proved to be illusory. French President Mitterrand 
has assured [EU President Jacques] Delors of his sup- 
port. By contrast, the German Government has, in an 
irresponsible manner, blocked the employment policy 
initiative with its monetary veto. 


The Federal Government should abandon these stances. A 
Franco-German package solution 1s conceivable, one in 
which both sides will have to bear their costs. Why should 
we not embark on unconventional paths and not seck a 
reduction for the duration of the reconstruction of eastern 
Germany according to the British pattern? Why should we 
not respond to the French side with regard to the European 
bond issue, which, by virtue of its ob creation impetus can 
also satisfy German interests? This kind of package would 
satisfy all sides, because an end to the skepticism about 
Europe, which is spreading like a plague, would also 
benefit Europe as a center for business. 


Third, the British, who want to use the fact that they 
have not signed the protocol on social affairs in order to 
improve their position as a center for business, should be 
forced to sign the protocol. Why should we not attempt 
to reduce British skepticism by bringing about an intel- 
ligent reshaping of the agriculture sector and thus make 
them more ready to achieve a compromise. 


The issue of shaping Europe as a social policy zone is 
also a question of Europe's political legitimacy at the 
same time. Acceptance of the European unification 
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process can only be increased if European agencies adopt 
a resolute approach in eliminating shortcomings in social 
policy and democracy. In following such a course, they 
can rely on and count on the support of the German 
trade unions. 


Survey Predicts 69-Percent Voter Turnout 


AUG1U% 161194 Munich FOCUS in German 6 Jun 94 
pp 19-20 


[Report by E. Grosskinsky, B. Baeumlisberger, B. Schin- 
dier: “The Test”] 


{Text} For their grandfathers it was a vision, for their 
grandchildren a bit of reality: united Europe. On 12 
June, Charles de Gaulle and Konrad Adenauer will 
decide on the makeup of the next European Parliament. 


Whom the grandsons will vote for is no secret. The 
Frenchman will vote for “the other Europe.” No sur- 
prise, since the descendant of the great general is himself 
running for this bourgeois ticket that has a strong nation- 
alist bias. Konrad Adenauer will probably back his 
grandfather's party, which he wants to represent in the 
Cologne City Council in October. How the Christian 
Democratic Union [CDU] and the other German parties 
will do in the European election has been examined by 
the Basis Research Institute between 16 and 20 May 
exclusively for FOCUS. 


Only three of 26 parties (23 nationwide, the CDU with 
15 land tickets, in Bavaria the Christian Social Union 
{CSU}, the German Family Party in the Saarland) can be 
certain that they will be represented in the European 
Parliament: CDU/CSU, SPD, and Alliance 90/Greens. 


The CDU/CSU and the SPD come neck-and-neck when 
people are asked: “Whom would you vote for if the 
European election were held next Sunday?” Of the 
approximately 1,500 citizens in eastern and western 
Germany who were asked in the middle of May, 38.5 
percent opted for the two major parties each. A possible 
explanation for this stalemate: What the two parties say 
in connection with Europe is only marginally different. 
Peace, internal security, and jobs are the main issues. 
Alliance 90/Greens follows with a clear margin: 8.5 


percent. 


June 12 will be thrilling for the CSU. Because the 
number of people entitled to vote increased by 15 
million since the conclusion of German unity, the 5- 
percent hurdle is now higher for the CSU. So for them it 
is decisive to mobilize as many voters as possible in 
Bavaria to prevent a landslide as in 1989, when the CSU 
lost 11.8 percent compared to the 1984 European elec- 
tion, even though in absolute terms it scored 216,000 
votes more. 


If, say, the turnout is 62 percent at the national level, but 
only 51 percent in Bavaria, the CSU will need some 42.5 
percent of the Bavarian votes. “No problem,” says Ingo 
Friedrich, the always optimistic leading CSU candidate. 
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“Realistically,” he anticipates “45 percent plus x,” even 
though CSU Chairman Theo Waige! has set a higher 
goal—*50 percent plus x." Not without reason: For the 
CSU it may become difficult to get in if, as a result of the 
many local elections to be held on the same day, the 
voter turnout is very high at the federal level. [here is 
agreement within the CSU leadership on one thing: It 
would be a “fatal signal” for the Landtag election on 25 
September if the party were to be thrown out of the 
Strasbourg Parliament. 


In the 1994 super election year, the European election is 
going to be a test for the Free Democratic Party of 
Germany [FDP]. With a projected score of 4.5 percent, 
its reentry into the European Parliament is touch and go. 
The FDP might still manage to get in again, but there is 
a serious danger that it will not. The argument that the 
FDP is needed as a party that can help create a majority 
is irrelevant on 12 June. Europe's citizens only elect a 
parliament—not a government. 


The situation is particularly sensitive for leading candi- 
date Uta Wuerfel. “On principle, | do not make any 
predictions regarding the election result,” Wuerfel, who 
is one of the very few really prominent German candi- 
dates for the European Parliament, said. She knows what 
is at stake. “For the FDP this election is of particular 
importance. It is not merely a question of the liberal 
voice in the European Parliament,” but the voters will 
determine Europe's future course. 


There is also more at stake for Uta Wuerfel personally: If 
the FDP were to fail she would have to look for a new 
job. She will not run again for the Bundestag, and she 
rejected a position in the party presidium. Moreover, the 
FDP must refute the downward trend that has been 
projected for the Bundestag election. 


The smaller parties and Maastricht opponents who want 
to mobilize protest voters in the European election will 
stand no chance. The Republikaner, who scored 7.1 
percent in the last election, are currently projected to 
score 2 percent. The Party of Democratic Socialism 
[PDS], which is running for the first time in the Euro- 
pean election, stands at 4 percent. All others—from 
Manfred Brunner’s “Alliance of Free Citizens” to the 
Instead Party and the “Ungovernable”—can count on 
no more than 4 percent together. 


The Federal Government and the Bundestag, the Euro- 
pean Parliament and the German mission of the EU 
Commission have spen‘ no less than 14 million German 
marks [DM] to mobilize Germans for the 12 June poll. 
Not without reason: “In the view of the citizens, the 
European election is of rather little importance,” Werner 
Langen, leading candidate in Rhineland-Palatinate com- 
plains. Langen has so far been the head of the CDU Land 
group, and now replaced longstanding European Parlia- 
ment President Egon Klepsch at the top of the ticket, has 
noticed a “certain tiredness with Europe” on the part of 
the Germans. Claudia Roth, number one of the Greens, 
even speaks of “disenchantment with Europe.” 
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Yet, the FOCUS survey has not confirmed these assess- 
ments. The expected turnout of approximately 63 per- 
cent is sligl.tly superior to that of 1989, while as many as 
69 percent even said that they intend to participate in the 
vote. What is more, two-thirds are in faver of a united 
Europe and regard Germany's membership in the Euro- 
pean Union [EU] as “a good thing,” even though one 
cannot ignore the differences between east and west: 
People asked in the old laender are significantly more 
enthusiastic about Europe than east Germans (72 and 69 
percent in the west, compared to 45 and 52 percent in the 
cast). 


So is the European election more than just a token 
election? This is certainly what the candidates would say. 
Bundestag deputy Peter Kittelmann, nominated as 
number one by the Berlin CDU group, points to the 
“process of continual expansion of powers of the parlia- 
ment since the first direct election in 1979,” such as the 
right to codecision in the lawmaking process and the 
establishment of commissions, which has become pos- 
sible since Maastricht. 


Yet, what SPD leading candidate Klaus Haensch has to 
say on the importance of the European election will 
probably play a much more significant role for the 
Germans: “The German parties know that the election 
result will set trends for all elections of the year. This is 
why 12 June is being taken so seriously.” 


NATO Talks ‘Tightrope Walk’ for Bonn, Moscow 


AU0806153994 Duesseldorf HANDELSBLATT in 
German 8 Jun 94 p 2 


[Commentary by Hans Joerg Swttorf: “Kinkel Practices 
Tightrope Walk With Moscow”™} 


[Text] After NATO defense ministers told the Russians 
at the Brussels North Atlantic Cooperation Council! 
meeting that they would not be conceded a special status 
in their relationship with NATO, not even within the 
framework of the Partnership for Peace program, the 
foreign ministers of the Atlantic alliance at their meeting 
in Istanbul now want to prove their diplomatic skills and 
make this position clearer to the prestige-oriented Rus- 
sians, which, in this case, means that they will have to 
make their position appear more attractive. 


Foreign Minister Klaus Kinkel will play a special role in 
this connection, because the NATO allies, the Americans 
in particular, have entrusted Germany with a crucial role 
for shaping relations between the members of the North 
Atlantic alliance and the states or successor states of the 
former Warsaw Pact. Typically, the diplomats will act 
more cautiously than the defense ministers, who tend to 
prefer a clear language. According to internal prelimi- 
nary discussions, in Istanbul Kinkel will defend the 
principle that participants will not be treated differently 
within the Partnership for Peace scheme, not even 
Russia, which has still not signed the framework agree- 
ment. 
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In diplomatic circles in Bonn, it has been pointed out 
that one must understand the claims of an international 
and nuclear power such as Russia to an outstending 
position in European foreign and security policy. How- 
ever, it has been said that one cow'd not formalize such 
a position, but, at the most, “institutionalize” 1. Yet, so 
far nobody knows exactly how this can be done without 
upsetting the other members of the program and making 
them call for full NATO membership immediately. In 
Bonn the question marks that determine the discussion 
on the future European security policy are by no means 
being ignored. In such cases, ihe diplomats tend to bank 
on the time factor—and this is what they are doing now. 
From the period of transition, Russia has telonged to the 
NATO Cooperation Council, which was conceived as a 
bridge to NATO. Some members of this council were 
seeking early full membership, which caused controver- 
sial debates. That Russia should not and would not 
become a NATO member was obvious to everybody. 
This is what generated the American idea to create a 
kind of preparatory program through Partnership for 
Peace for countries that will one day achieve the political 
and economic conditions for full NATO membership. 


Strictly speaking, Russia does not belong to this group, 
because it wants to remain outside NATO. However, out 
of political considerations, nobody would or could 
exclude Moscow from participation ¢i*«r, which has 
created an almost schizophrenic situatior 


Officials in Bonn meanwhile know io what extent 
Moscow is anxious, for reasons of domestic policy, not 
only to make the North Atlantic Cooperation Council 
superfluous but to devalue NATO in general by 
upgrading the CSCE to an umbrella security institution. 
Yet, this plan should mot work out, something on which 
the Federal Government and its Western partners all 
agree on. “In these insecure times of change we still need 
NATO,” they say. Whether the Russians will jump on 
the tightrope of noncommittal declarations of intent, 
which the NATO foreign ministers intend to put up in 
Istanbul, remains, however, uncertain. 


New Latin America Trade Plan Developed 


AU0706095 194 Duesseldorf HANDELSBLATT in 
German 6 Jun 94 p 9 


["cr"-attributed report: “Negative Image Deters" 


[Text] Duesseldorf, 4-5 Jun—The Federation of German 
Industry (BDI), the Federation of German Chambers of 
Industry and Commerce (DIHT), and the Ibero-America 
Association (IAV) will shortly establish a “Latin 
America Discussion Group.” The activities in the region 
must be coordinated and strategically oriented, the Latin 
America initiative of the three supporters mentioned 
above says. The starting point of their concept is the 
insight that the negative image of Latin America, where 
involvement has long been stable but rather limited, has 
deterred new investors or people interested in exports 
from German industry. 
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The profound reform process of Latin American states, 
the “victory of the market economy,” is seen only by 
insiders. ““For German industry, Latin America 
threatens to become a continent for specialists only,” the 
associations warn. Above all, medium-sized and smaller 
companies have missed new opportunities for getting 
involved in Latin America, the authors of the initiative 
criticize. In contrast, large German industries can partly 
point to positions that dominate the market. 


The expansion of the foreign trade infrastructure, the use 
of foreign trade instruments as a whole, but also the lack 
of planned diplomacy by visits and contacts are seen as 
the main reasons for the dismal situation. Asa result, the 
framework conditions for entrepreneurial involvement 
are deteriorating even further, it is said. In addition, the 
BDI clearly criticizes Bonn’s thrift policy, which has led 
to dramatic cutbacks also in the system of chambers. The 
bad classification of the Latin American trading partners 
in connection with the reform of the Hermes system is 
also felt to be of little help. 


After its founding, the discussion group of the three 
associations, which will be joined by the Foreign Min- 
istry, the Economics Ministry, the Development Aid 
Ministry, and the spokesman of the Latin American 
chambers, will engage in similar activities as the APA 
[Asia-Pacific Committee]. One of the most urgent tasks 
consists of: 


* Working out a political framework concept of the 
Federal Government for Latin America; 

* Planning of regional conferences in Latin America 
and of entrepreneurs’ conferences in Germany, which 
is to address primarily medium-sized companies, 

* Improving the transparency of activities of the Fed- 
eral Government and the laender as well as of the 
economic promotion companies, institutes, cham- 
bers, and associations; 

¢ Improving public relations work; 

* expanding and further developing foreign trade 
instruments with the goal of making involvement in 
Latin America also possible for medium-sized com- 
panies and of promoting cooperation with Latin 
American companies. 


In detail, this means the expansion and interlacement of 
the network of foreign trade chambers and the coordi- 
nation of a concept of fairs and exhibitions with regional 
focal points. In addition, there is the improvement of the 
coordination of officials sent by chambers, the Technical 
Cooperation Association (GTZ), and political founda- 
tions. Furthermore, it would be desirable to jointly plan 
trips by Federal Government officials and industrial 
figures, giving priority to regional focal countries. 


CDU/CSU Bundestag Group Chief Views Crime 


AU0906094094 Frankfurt/Main FRANKFURTER 
ALLGEMEINE SONNTAGSZEITUNG in German 
S Jun 94 p 5 


[Interview with Wolfgang Schauble, chairman of the 
CDU/CSU Bundestag Group, by Heinz Riebsamen and 
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Cornelia von Wrangel; place and date not given: “We 
Must Continue Consistently Curbing Expenditure™] 


[Excerpt] [FRANKFURTER ALLGEMEINE SONN- 
TAGSZEITUNG] The CDU [Christian Democratic 
Union)CSU [Christian Social Union] has provided the 
interior minister for the past 11 years. Is the security 
Situation getting out of control and the government 
unable to keep up with these developments? 


[Schaeuble] The development of crime is something that 
the government can only influence in a very limited way. 
People’s belief in values has become much weaker. We 
concentrate on material values. That is also a conse- 
quence of these past decades that have seen such a 
growth in prosperity. Perhaps it is also a consequence of 
the fact that we have avoided certain basic questions 
about the state community. This rigid concentration on 
increasing material prosperity promotes a tendency for 
people to concentrate on their own gains to the extent 
that they only feel that regulations can impose limita- 
tions on their conduct if there is a danger of being 
caught. 


[FRANKFURTER ALLGEMEINE SONNTAGSZEI- 
TUNG] Does the state not lose the basis of its existence 
if it can no longer ensure security for its citizens? 


[Schaeuble] Things go even further than that. The basis 
of every liberal form of life is that people adhere to 
certain norms with respect to human coexistence, that 
they feel bound by respect for the life, property, and 
basic rights of others. If that can only be sanctioned and 
implemented by means of state norms, bureaucracy, 
surveillance, and the police, a basic foundation of 
freedom is already endangered. 


[FRANKFURTER ALLGEMEINE SONNTAGSZEI- 
TUNG] The interior minister has advised citizens to 
care more about their own security. Is that a form of 
partial capitulation? 


[Schaeuble] No, the interior minister simply pointed out 
something that is quite obvious. In a liberal democracy, 
the state cannot do everything. That does not mean that 
people should install as many burglar alarms as they can 
in their homes. It means that one should feel a measure 
of responsibility for the broader social context, follow 
what is going on, and overcome the anonymity that 
probably also has some bearing on the massive increase 
in crime. 


[FRANKFURTER ALLGEMEINE SONNTAGSZEI- 
TUNG] How has the world of politics responded to this 
development? 


[Schaeuble] Citizens always expect solutions from poli- 
tics. There is no patent solution for developments where 
a variety of factors are involved. That does not mean 
that politicians do not have to act. The laender, which 
are responsible for security, must make security a high 
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priority. That the police ect bogged down in a mass of 
paperwork 1s, of course, an evil that one can change. 


{passage omitted] 


eee aa 


AUL0906 102294 Cologne Deutschlandfunk Network in 
German 0900 GMT 9 Jun 94 


[Text] A special commission of the Bavarian Land Office 
of Criminal Investigation [LKA] has crushed an interna- 
tional drug ring. A spokesman for the LKA said in 
Munich today, that in a large-scale operation in Munich, 
Hamburg, Duesseldorf, and Nuremberg ecarlicr this 
week, police apprehended 14 Germans and Turks. They 
are suspected of having imported tonnes of heroin to 
Spain, Italy, and Germany. The spokesman added that 
another 10 persons were arrested in northern Italy and 
Spain. In the operation, the officials also detected com- 


prehensive moncy laundering practices. 


Arms Exports From Former GDR Stocks Detailed 
AU0906115594 Vienna WIENER ZEITUNG in 
German 9 Jun 94 p 3 


[Report by Franz Nickel: “Hardly Any War Without 
German Arms”] 


[Text] It was hardly of any news value when the 300 
participants in the annual general meeting of the Goet- 
tingen “Society for Threatened Peoples” strongly criti- 
cized German arms exports to almost all crisis spots in 
the Third World, and to dictators and governments that 
“violate human rights.” After all, the statement in the 
relevant resolution that “in the past few years. there was 
hardly a genocide that did not also involve fire from 
German arms...” 1s meanwhile regarded as a sure fact. 


Even two years ago, the United Nations demonstrated 
that with arms exports totaling $2.53 billion in 1991, 
Germany. for the first time, moved up to third place in 
the lrst of major arms exporters behind the United States 
and Russia. 


What ts probably less well-known are the deals in con- 
nection with the dissolution of the National People’s 
Army (NVA) of the GDR, and the “scrapping” of its 
sizable military technology. 


After the last NVA flag was lowered on 2 October 1990, 
experts from the Defense Ministry in Bonn and the 
Bundeswehr Command East could hardly believe what 
they counted: They had not expected the more than 
2.200 combat tanks, 7,000 armored vehicles, 2,400 artil- 
lery pieces, 400 combat aircraft, 57 warships, 296.000 
tonnes of ammunition, and 1.2 million handguns. 


However, other things came to light, too. After the 
Modrow government stopped all arms sales on the part 
of the GDR, the last GDR Government under De 
Mairziere decided to sell as much of the sensitive heritage 
as possible. Defense and Disarmament Minister Rainer 
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Eppcimann, a former priest of the oppositon and con- 
scientious obyector. and now a deputy for the Christian 
Democratic Union [CD] m the Bundestag. m the 
summer of 1990 iwsued Crder 31°90 to “step up 
efforts...to scl! milntary materiel.” Thes was done through 
“effective marketing.” A few days before German unsty 
im August/September 1990. Enppcimann’s minestry con- 
cluded 44 contracts arth other countries of private 
companics on the supply of NVA maternal 


According to msiders. the trick was to conclude these 
armament salcs str!l under the CSIR Crovermment so that 
the future all-Crcrman Crovernmecnt could not be held 
responsible 


It was bad luck for Eppcimanr that a short tome after 
unification he was charged with extensive shady NVA 
dealings, resulting mm billrons [currency not specified] of 
damage to the Bundeswehr through the squanderime of 
national assets. Yet. in\ cstigations came to nothing 


Independent of such dubrous last-minute sales, after the 
GDR’‘s accession to the FRG. the questron remamed 
What should one do anh tl id burden mberited from 
the NVA? The objective was to ect od of everything by 
1995. Yet. the Defense Ministry in Bonn capected that 
ectting nd of the almost 300.000 tonnes of ammunrtion 
alone would take !0 years and cost 5.000 marks [DM] for 
cach tonne to take apart and discard —altogether DM1.5 
bilhon. Morcover. the guarding and clearing of the 3.315 
buildings cost a lot of money cach day 


Requests for second-hand NV 4 arms from more than 70 
European and oversecs countries created the sdeca in the 
Defense Ministry to turn “scrap rato money and polit- 
ical assets through generous donations 


The Federal Government donated NVA equipment 
worth DM740 million to the Uarted States for its Gulf 
war forces. Air-to-air missiles. ‘auacher vehicles. guided 
missiles, motor vchicles. and ammunition went to Israel 
Turkey received German tanks, artillery preces, and 
aircraft free of charge 


Uruguay's flect bought five minesweeners from the NVA 
heritage and two barecs for IDM 2.1 millon. The US 
Navy picked up. among other things. the Hiddensee of 
the Tarantul rocket fast patrol boats. The Belgian BEL- 
MA group took the Dessau. Langerhuetic, Genthin, and 
Rosslau minesweepers. The Indonesian Navy bought 39 
warships from GDR stocks at a price of $1.1 bilhon. The 
United Nations recerved L6)-type trucks A total of 475 
water transporters went to t ruguay and Ecuador m 
humanitarian aid, 75) trucks were sold to Russia and 
Ukraine, pontoon vehicles to GCireece, ammunitron to 
Finland and Cireece. In castern Germany risell, all kinds 
of motor vehicles. multicars. tork trucks. tank trucks, 
snowplows, cranes. ficld bakeries. fire trucks, and emer- 
gency power generators from the cnormous stocks are 
being sold to private persons 
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How much moncy has been made or what infringements 
agaimit the arms export laws there were remains an open 
quest on. 

Exports of NVA material to Turkey has become a 
permanent politica) scandai 

Apart from Bonn’s arms exports to Turkey, which have 
caused a great deal of controversy for decades, according 
to official information from the Federal Defense Min- 
istry, the following has been supplied to the Bosporus 
since April 1994 from the stocks of the former GDR 
Army: 300 BTR-60 PB armored personnel carriers, 
4,996 RPG 7 bazookas, including 197,130 grenades; 222 
heavy machine guns; 2,491 light machine guns, 303,934 
Kalashnikov submachine guns; 20 KMT 5 mine detec- 
tors, 500,000 steel helmets, and hundreds of millions of 
rounds of various ammunition—altogether worth $1.6 
For two years, human rights organizations, former NVA 
officers, and journalists have documented in letter and 
picture that such arms from GDR stocks have been used 
to suppress the Kurds. This is why the Federal Govern- 
ment put a temporary Lalt to arms supplies in carly 
April. Yet already in May it was said that the accusations 
that German military technology would be used against 
the Kurds have “not proved sound.” Exports have 
resumed. Last week, Ankara reported officially that 
1,168 Workers Parity of Kurdistan (PKK) guerrilla 
fighters had been killed since April... 


Economic Prospects Favorable in Election Year 


AU0806 164094 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Jun 94 p 1 


[“J.J."-signed editorial: “Economic Spring”) 


[Text] The latest economic data leave no doubt about the 
fact that economic spring has set in. The economic 
situation in Germariy 1s improving. Recovery following 
the long and deep recession is gaining strength. This is 
not just a favorable and politically helpful message for 
the government in the 1994 super election year, but also 
a sign of hope that could improve the mood in the 
country. As is so often the case following a cyclical 
slow-down, the mood is worse than the situation. The 
substantial increase of economic output in western Ger- 
many shows thal economic recovery is progressing. In 
eastern Germany, too, the growth rate has probably 
accelerated. Anyway, the production decline apparently 
has largely ended. 


However, there is no reason for excessive euphoria. The 
sharp increase of the GNP in the first quarter is also 
attributable to the fact that in the same period of the 
preceding year there was one of the largest postwar 
slumps. The current economic recovery is only owing to 
exports and a gradually decreasing construction boom. 
However, investment, which is a typical driving force for 
growth, has not been stepped up. In addition, because of 
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the fiaancial burdens on consumers and lasting uncm- 
ployment, the demand for consumer goods will probably 
remain low. Moreover, irrespective of cconomic 
recovery, there will still be many difficulties. In interna- 
tional competition, wage costs and taxes in Germany as 
an investment and production center are still too high 
This 1s above all reflected by the gloomy situation on the 
labor market where demand ts increasing slowly and 
structural change represents a heavy burden 


Nonetheless, the longer-term prospects have improved. 
The low pay settlements and further rationalization 
measures allow companies to produce more profitably. 
They have become more competitive. These are favor- 
able conditions for new invesiment and— 
consequently—the creation of new jobs. However, in 
addition to low interest rates, this also requires the tax 
burden to be reduced as soon as possible, not as a 
reward, but as an encouragement for more growth 


Investment by East, West Municipalities Reported 
AU0706093594 Duesseldorf HANDELSBLATT in 
German 3-4 Jun 04 p 7 


[“bag™-signed report: “Eastern Towns Invest Twice as 
Much as Western Towns” ] 


[Text] Duesseldori—In 1995, cast German municipali- 
ties will invest about twice as much per inhabitant as 
their western counterparts. Despite substantial reduc- 
tions in personnel levels, personne! costs will remain the 
main problems for municipality financial departments. 
Municipalities in the cast employ 370 full-time 
employees for every 10,000 inhabitants compared to just 
136 im the west. 


According to a study conducted by the Institute for the 
German Economy [IW] published in 1W-TRENDS, rev- 
enue in the eastern municipalities will rise by an annual 
average of 6.5 percent and will thus increase more 
substantially than expenditure, which will grow by 4 
percent. This means that the deficit will fall from 5.5 
billion German marks [DM] to DM3 billion. 


Compared to the west, the revenue and cxpenditure of 
the municipalities in the cast will grow substantially 
faster: Between 199) and 1993, revenue in the cast rose 
by an annual average of 10 percent and by 6.5 percent in 
the west. On the expenditure side, the ratio was 17 
percent to 7.5 percent. 


There is a substantial difference between the structure of 
municipal finance in the cast and in the west. In the old 
laender, tax revenues account for barely 40 percent of 
the budgets. In the cast, they account for just 5 percent 

Alongside the collapse of production and the extremely 
high level of unemployment, the sum of DM600 free of 
imcome tax is also a factor. In addition, the tax on 
business assets will not be levied until the end of 1995 


Starting from a low level, tax revenue rose as a result of 
substantial increases in wages and salaries. In 1993, 1 
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amounted to DMS billion, which ts twice as much as in 
199i. amd thus accounted for a good 9 percent of 
expenditure. The IW assumes that in 1995, the share will 
be 11 percent. 


percent of revenue in 1995—in those in the casi, some 
charges are not collected, such as those for sewage 
treatment and street cleaning. About half the revenue 
from charges im the cast is used for kindergartens and 
nursing homes. 


2, 


The low level of self-financing capacity on the part 
east German municipalities makes it clear that they are 
dependent on being allotted funds at the federal and 
laender levels and from the German Unity Fund. The 
latter will cease at the end of this year, but allotments for 
specific purposes and assistance with debts will increase 
at the same time. Compared to 1991, the revenues from 
taxes and charges will only rise by 8.6 percentage points 
to 20 percent of overall revenue. ag hyp pl 
improvement in financial capacity, but “ 
quate degree.” says the IW. 


; 


s 


In 1991. municipal revenue per inhabitant reached 
percent of the level in the west and will be 
higher than im the west in 1995: DM3,898 in 


i 
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compared to DM3,534 im the west. Expenditure has 
evolved im a similar direction. In 1991, personal and 
matenals expenditure as well as investment were slightly 
above the western level, whereas interest rates and social 
services were markedly below it. According to the IW, 
the last two elements will be closer to western levels by 
the end of 1995. In the case of per capita expenditure on 
personnel, there will be a slight increase in the gap with 
the west and a substantial one in the case of investment. 


According to the [W, “only slight progress” is being 
made in reducing personnel. Towns without admunrstra- 
tive subdistricts “only” reduced personnel by 18 percent 
between the middie of 1992 and the middie of 1993, and 
those with administrative subunits reduced personnel by 
30 percent during the same period. Only “forced reduc- 
tions” can create more room for maneuver for self- 
financed investment. 


The continued increase in investment is striking. The IW 
estimates that in 1995, the castern municipalities will 
invest twice as much as their western counterparts. In 
1993, local communities financed 13.4 percent of all 
investment in the new laendcr whereas the figure im the 
west was only 7.9 percent. 


The rapid increase in debt on the part of castern munic- 
rpalities has led to a si.uation in which per capita interest 
payments have increased by a factor of 10 between 1991 
and 1995. The per capita level of debi is DM! 406. It is 
true that it is only half the level in the west, but in 1991, 
eastern municipalities had practically no debts at all, the 
institute stressed. 
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Clinton, Mitterrand Discuss Fercign Policy 


LD0806 142894 Pari France-2 Televsimon Network in 
French 1805 GMT 7 Jun 04 


[interview with Presidents Bill Clamton and Francors 
Miatterrand by correspondents Chresteme Ockrent and 
Patrick Porwre @ Arvor at the Elysee Palace m Parn— 
live, Clumton speaks mm English with sermultancous trans- 
lation imto French] 


[Excerpt] [Ockrent] Good evenmng. Presedent Motter- 
rand. Welcome. President Clinton. You are not of the 
same generation. but yesterday 1m Normandy you shared 
the same emotions and used the sarne words to articulate 
freedom. and the sacrifices and efforts that we should 
make today to avoid war—although war 1s still being 
waged mm Europe and clsewhere today. Do you think, 
President Clinton, that this means neither Europe nor 
the United States have the determination they had 50 
years ago Is the today’s Europe drsappornting you” 


[Clinton] No, because | do not think the two situations 
are casily comparabic. | think the real question ss how 
Europe ts today as compared with the end of World War 
Il, or even at the end of World War 1. 1 thank the answer 
is that we are dong much better than we did after World 
War 1. Well, certamly, there are many wncertamties m 
the world, but no one’s security seems to be mmmediately 
threatened | sce Europe coming together polrtically and 
economically. In terms of security, | see more coopera- 
thon with the United States—and cconmomically with 
GATT—and with NATO and the Partnership for Peace. 
I see us working together in dealing with the problem im 
Bosnia. | know the Bosnian conflict has not been 
resolved, but we have made progress. and we are on the 
verge of a territorial settlement. So, I thenk Europe is on 
the way to a better sttuation in the 21st century. Have we 
resolved all the problems’ No’ But | am optimistic, 
especially after thes trip 


[Ockrent] President Mitterrand, thes ts the first time, 
with President Clinton, that a Europe integrated polit- 
cally or even militarily has receiwed such support from 
the United States. Do you think—despite public oprmon 
believing it less and less. as opinion polls indecate—that 
Europe should be integrated politically and militarily. or 
i$ it too late” 


Mitterrand] The United States contributed a lot when 
urope began its integration. It helped and encouraged 
the founders of thes Europe a lot, which was then called 
the community of six. This has now become a union of 
twelve and 1s about to become a union of 15 oF 16. So, 
helped usa lot. Then its attention was deflected by many 
problems. One can say it became less involwed. It 1s true 
that a real interest in European integration has mani- 
fested riself with President Clinton. You asked a short 
while ago whether we were disappomnted. when you 
asked President Clinton. As far as | am concerned, |! 
belreve less in the dresatisfaction of the publec 


[Ockrent, mterrupting) Despite the opinion polls” 


need a lot of energy and persistence. lt ss difficult to 
create a successful Europe. After World War Il, m 1945, 
we made a lot of progress mght away with the United 
Nations. Gradually. arth the disappearance of the Soviet 
Union, we have a chence for peace. however, we have 
not done cnough yet. There are still a lot of problems to 
be settled. History 1s a long game of patience 


everything seems possible today. 
best. 


the worst the 
We have just come out of a long period of cold war. Are 
you sure that this is the best that we can hope for, first of 
all. and then do you sce any place in Europe where 
perhaps you might imagine ask 
word in English] to mtervene—for example, mm Bosma”’ 


[Clinton] Well, | do think the situation ts simular to 
1919—not the samme, but similar. The difference, how- 


commitment to NATO. which we are 


already put our pilots at the disposal of NATO im Bosnia 
and also to enforce the no-fly zone 


other. If we were to do tt now, | think we 

create controversy. If we can get an agreement between 
the sides—I think the president and | are agreed—the 
United States 1s prepared to work with our allies, to 
make sure that the settlement 1s honored. 


[Powwre dArvor] And you, Mr. Mitterrand, are you 
disappointed by the hukewarmness of the US) commuit- 
meni—to repeat an capresssion used by Bill Clinton 
during his election campaign two years ago” 
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op eneg mS ag Mecano sar sap ay | pow fama iy 
peace m the former Yugoslavia, 1s full and compicte. 


You knuw my postion. | do not think thes war will be 
resolved by creating another. more gencral, war. The 
Unnted States will give us powerful with the 
Russians and all of the countries of the European 
Umon—not to impose conditions, whech 1 net our role, 
but to stress rssucs in such a way that the be dige ents will 
know that i 1s mm thew mmterest to reach conciliation. 


[Poiwre d Arvor] You both visited together the sics of 
the destruction of the war of 50 years ago. You know 
what 1s happening m Bosnia now. What ties docs France 
want to develop with the Unrted States” Are you ready to 
comm yourselves more to NATO, for cxample, to 
returning to the situation as mt was before General de 
Gaulle’s bomb shell” 


[Mitterrand] No, that 1s not necessary. We participate im 
what might be called the political discussions of 
NATO—that 1s to say, the alliance tnat we belong to and 
to which we are loyal. We do not participate in the 
discussions om the general staff, or om the military discus 
sions, because we do not belong to the mtegrated com- 
mand 


[Porvre d Arvor] And this position will not change’ 


6 
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a very been 
m peace m the Middic East and m many other 
. We share the concern of [word mdrstenct] for the 
potential of th. atuaton mm Algeria gcttong out of hand. 
But what the United States wants to do 5 to stand up 
against terrorism. and against the structure of fundamen- 
talrsmm. and to stand with the pcopic of Islam who wrsh to 
be full members of the world community according to 
the rules that all civilized people should follow. 


[Porvre d Arvor] Let us continue with Africa. The Amer- 
scans were involved in great numbers mn Somalia Today. 
the Somalis are no dying of hunger. they are well 
fed. Further south. im Rwanda today. hundreds of thou- 
sands «of people are butchering cach other. Are the 
Americans ready to mtervene” 


[Clemton] No, but we are willing to help We have already 
offered several million dollars. We have discussed with 
our African frends the prospect of an African force. 
ch we will help to finance and support with equip- 
and transportation systems. We can help and we 
should help, but many African countnes are micrested im 
providing troops. | think thes 1s the only thing we can do 
ait the moment. We have troops m Korea and Europe. 
We will perhaps have new commitments in Bosma if we 
manage to establish peace We are tryrng hard to put the 
UN agreement on Haiti back on track. We want to help 
im Rwanda. We are ready to finance and provide the 


: 


situation we are aware of today. Could France... 


Mitterrand, mterrupting] France gave assistance to 
wanda. to the legitimate government of the day Rebels 
rose up against this government and they had then valid 

. They are winning some victories. It seems 


agreement 
thanked by the Rwandan Patnoti Front 
[Ockrent] What could be done today” 


[Mitterrand] | would lke to say to Mr Clenton that I am 
very happy to receive him at the Elysee. | thonk that the 
countries chosen by the United Natrons, that rs Chana, 
Sencgal. and others. should be encouraged to provide the 
5.500 men requested. We have already sard that France 
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was ready to provide logistical and and any necessary 
support so these African forces, representing the GAU, 
will be able to intervene. 


[Clinton] If I might make one point about that. One of 
the things we learned in Somalia, where we were able to 
save hundreds of thousands of lives, and we lost some of 
our people, mostly in one unfortunate incident, was that 
even a humanitarian mission will inevitably be caught 
up in the politics of the country, unless people are 
starving and dying because of a natural disaster. But if 
there is politics behind it, and in this case it ts even more 
obvious what the political and military problems are, I 
think the United Nations was absolutely mght to ask 
African countries to intervene, because they are the ones 
who will be there in the long term, and it is their frontiers 
that have to be respected. 


France and the United States must support them, but I 
think it is an important test, and if we succeed, then that 
will be much more important for Africa in the long term. 


[Poivre d'Arvorj Since we are talking about the role of 
the Unned Nations, in an interview on foreign policy 
two and half years ago, before you were president, you 
s2zid you were in favor of Japan and Germany having a 
permanent seat in the UN Security Council. Do you still 
agree with this principle? 


iClinton{ Yes. 


[Poivre d'Arvor] Doesn't this worry you, Mr. Mitter- 
rand” 


[Mitterrand] It does not worry me that the Japanese and 
the Germans should join the Security Council as perma- 
nent members. I simply think that this membership of 
the highest body of the United Nations cannot be 
reserved for the Japanese and Germans alone. Because 
there 1s a whole area of the world, the most heavily 
populated p»tt, which ts not represented. So, this 
requires a little more general negotiation. But as for the 
aim of Japan and Germany, there is no reason to refuse 
these countries—which are great powers, and very active 
ones, which play an important role—the right to be 
there, with us. 


We will not feel ourselves diminished if, instead of being 
five we are seven, eight, nine, or 10. But we will have to 
have shghtly different procedures. 


{Ockrent] What do you think of the idea put forward 
today by Jacques Delors, the president of the European 
Commission, of having an economic security council 
that would help to coordinate policies, in particular on 
the financial markets—we are secing at the moment the 
difficulties in short-term interest rate policies. Do you 
think it 1s a good idea, Mr. Mitterrand? Perhaps Mr. 
Clinton could react straight away. 


| Mitterrand] | would say it 1s an interesting idea, because 
it ts new, and it comes from a man who has had a lot of 
experience, and 1s highly competent—Jacques Delors. | 
have my reservations, because we have to be careful lest 
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the few mechest countries im the world—including 
France—exercise a sort of control over multinationals, 
and transform themselves into a sort of global council Or 
else the makeup of this new body would have to be very 
carefully studied, so as to maintain a balance. 


[Clinton] I think this recommendation 1s the result of the 
work Mr. Delors has already done, including problems of 
growth in Europe and job creation, and this ts an issue 
we wt] tackle when the G-7 meets in Naples. I think that 
many people believe that there rs a discrepancy between 
everyday life and what happens on financial markets— 
the latter may react too much before there is even an 
inflation risk. This is something that must be discussed. 


As for the idea of an economic security council, don't 
forget that the UN Security Council aims to solve all the 
main problems, one aficr the other. What would be the 
jurisdiction of such an economic council? | think that 
what Mr. Delors ts doing 1s the following: He is asking us 
to tackle a problem for which no solution has as yet been 
suggested, but | am not sure I endorse this idea. 


[Poivre d' Arvor] On an economic level, you Americans 
have spent a lot of energy and a lot of moncy on the fight 
against communism. Are you ready to make the same 
kind of effort to help the former communist countries 
recover from their economic slump? 


[Clinton] We are prepared to invest quite a lot in 1. We 
have already cut down on defense quite a lot, as much as 
we can, I think. | am discussing this with my Congress 
and I am asking them not to make further cuts in the 
military budget but to increase aid, namely to the former 
Soviet Union, including Russia, Ukraine, and other 
newly freed countries. A significant part of what we must 
do 1s to get more investment and more exchange with all 
these new countries, but it 1s necessary for all Western 
countries to be concerned that what replaces commu- 
nism succeeds, now that communism is gone. We do not 
want something that would be reminiscent of the past: A 
market economy must succeed, and we hope that it will 
succeed. 


[Ockrent] In your speech to the National Assembly 
earlier, you highlighted the need to help democracies 
through their access to the market economy. The OECD 
said today that our countries, our developed countries, 
are far too rigid and that this may be one of the reasons 
for unemployment, which ts an obsession in France and 
the United States. Mr. President, do you think that our 
societies are now ready to make sacrifices for more 
flexibility, which may enable us to open our markets 
wider to developing countries, which, in their turn, 
would buy from us? Do you think that this 1s an idea that 
the French public—as well as the U.S. public—ts ready 
to listen to? 


| Mitterrand] I would answer you easily if | was sure that 
I understood your question properly. After all, what does 
flexibility mean? | hear many people say that flexibility 
is needed. What is flexibility? If it only means asking for 
cuts in wages, getting rid of the arsenal of social laws 
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protecting workers, then it should not be done. This 1s 
why I do not think it is wise to want to solve the crisis by 
making workers and those earning low or medium wages 
poorer than they were. Their situation ts not that good to 
begin with. I would like to understand what you mean by 
flexibility. 


{Ockrent] Mr. Clinton is perhaps able to tell us some- 
thing about that. 


[Clinton] First of all, let me say that there ts no simple 
answer to your question. The United States may have a 
more flexible labor market than most European coun- 
tries because, for instance, unemployment benefit is 
lower and income supplement is not as high. We may 
have a more open economy and perhaps less unemploy- 
ment, but we pay the price for this. Our unemployment 
rate is quite low, but the growth or our wages has been 
very low over the last 20 years and inequality—the gap 
between the poorest and the middle class—is getting 
wider. This is not a good thing for a democracy. 


What I hope we can do, through G-7 and perhaps the 
OECD....[ pauses] is to see what all of us can do to solve 
this problem and see how we can make the best of 
employment while respecting the rights of the middle 
classes. It will be necessary for these issues, as well as the 
issues about the environment, to be dealt with together. 
This is not only about investment by our countries and 
the buying of our products but this is also about the 
increase of payment in their countries. 


[Mitterrand] One cannot always talk about the economic 
aspect of things and omit the social aspect. Of course, I 
agree with all the measures that may make it possible for 
the economy to grow, but at the same time it ts necessary 
to take social measures. | am very happy to see that we 
are currently making progress with the United States of 
America. The discussion that has taken place, which 
should enable us, in the framework of GATT for 
instance, to have a social clause and which could already 
lead to a ban on child labor, a ban on prison labor, the 
authorization—the encouragement even—to organize 
union so that it 1s not harassed or banned. All this means 
progress. It is only a start, a timid one, at an interna- 
tional level, within GATT, but it ts already very good, 
and curiously, it 1s the United States, Mr. Bill Clinton, 
and the France of today that are at the forefront of this 
struggle. 


{Ockrent] Unfortunately, you have not set an example. 


[Mitterrand] No, we are currently holding talks. No, you 
should not say that, not at all. | am fighting within the 
European Community, which has become the European 
Union—and | am not the only one—for this Union, 
these 12 countries, to adopt social legislation. It was 
unbearable to think that we are always trying to develop 
the economy and that no guarantees are given to the 
most humble people. [passage omitted] 
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Clinton-Chirac Meeting Focuses on Drug Problem 
BRO806122494 Paris LE FIGARO in French 8 Jun 94 p 6 


[Report by Francoise Varenne report: “Clinton-Chirac 
Di ions”] 


[Text] Jacques Chirac [mayor of Paris and Rally for the 
Republic, RPR, president] met yesterday with US. Pres- 
ident Bill Clinton. The half-hour meeting took place in 
U.S. Ambassador Pamela Harriman’s residence on the 
rue du Faubourg St. Honore. The mayor of Paris was 
accompanied by Didier Quentin, the city's international 
relations director, and Pierre Lellouche, his foreign 
policy and defense adviser. Bill Clinton's delegation 
included U.S. Secretary of State Warren Christopher and 
Thomas McLarty, the President's chief of the staff. 
Jacques Chirac and Bill Clinton spent most of the 
meeting discussing international affairs, and in partic- 
ular the Bosnian conflict. On this issue, they were agreed 
that the arms embargo should not be lifted. The RPR 
president also stressed the seriousness of the situation in 
Algeria, which threatens to destabilize the whole 
Maghreb region. Where nuclear testing is concerned, 
Jacques Chirac stressed the need for France to carry out 
a few more tests before switching over to test simula- 
tions. For his part, Bill Clinton expressed his concern 
about the growing risk of the proliferation of weapons of 
mass destruction (nuclear, chemical, and bacteriological) 
and the danger that this represents, insofar as they could 
be used by terrorist groups. 


Working Group 


Moreover, Jacques Chirac explained at length to the US. 
President his views on the urgent and vital need to tackle 
the narcotics problem at the production stage. In partic- 
ular, he stressed the considerable increase in the produc- 
tion of heroin and its consequences, especially for young 
people. 


Chirac also underscored the need to define a policy and 
take action, possibly under the acgis of the United 
Nations, to encourage countries producing narcotics to 
think about promoting alternative sources of revenue for 
their farmers. 


President Clinton showed much interest in this proposal. 
The two men decided that regular contacts would be 
established between experts on both sides and that a 
working group would be set up to define a policy for the 
fight against narcotics production. 


Seguin Stresses ‘Shared Commitment’ 
BRO806141794 Paris LE FIGARO in French 8 Jun 94 p 6 


[Report signed “O.P.": “Clinton Tells National 
Assembly: ‘America Wants Europe To Be Strong” | 


[Excerpts] Every measure had been taken to guarantee 
the safety of the President of the United States. Even 
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inside the National Assembly, everything had been 
strictly ordered: Journalists were banned from the corri- 
dors, elevators had been locked, etc. It would appear that 
these precautions were “imposed” by the FBI [as pub- 
lished], which was represented in force at the National 
Assembly. 


Bill Clinton spoke to parliament for half an hour yes- 
terday afternoon. He was the third head of state to be 
accorded this honor, following in the footsteps of Presi- 
dent Wilson in 1919 and the king of Spain last year. It is 
true that the National Assembly is expected to play host 
to more heads of state since [Assembly Speaker] Philippe 
Seguin took the initiative. Yesterday, almost all the 
deputies were present to hear the President of the United 
States speak, and they gave him sustained applause. 


[passage omitted] 


Philippe Seguin had welcomed President Clinton and 
recalled “the magnificent heroism and immense sacri- 
fices” that had enabled “the liberation of General de 
Gaulle’s France” and “victory over a common enemy.” 


The Assembly speaker then stressed the need to be 
vigilant: “Today, as in 1919, everything seems possible, 
the worst and the best of things. On the one hand, we are 
witnessing the return of the hates and conflicts that had 
been buried in history and which are now coupled with 
the previously unknown threats regarding the environ- 
ment and the proliferation of weapons. On the other 
hand, in southern Africa and in the Middle East, hopes 
have sprung up of a peace that we thought was unattain- 
able, while the cause of liberty seems to be scoring many 
points.” Mr. Seguin continued: “We are living what 
could be described as a new postwar period, one of those 
rare and ephemeral periods where history hesitates 
between peace and chaos, between justice and strength. 
The hope is there, amid many different dangers, of a 
new, fairer, and more peaceful world order.” We there- 
fore have to work at building “a new world order,” he 
said, with a view to “organizing a fair and equitable 
international society.” 


The Assembly speaker concluded his speech by saying: 
“Let us have no doubt about it, this fresh impetus will 
find France and the United States side by side, as at 
every decisive moment when freedom and world peace 
were at stake. The shared commitment of our nations 
has been sealed by this brotherhood in arms and hearts 
which, from the battlefields of Virginia to the beaches of 
Normandy and the liberation of French soil, symbolizes 
the common destiny of our two peoples.” 


i Urges Referendum on European Political 
n 


BRO806 120994 Paris LIBERATION in French 8 Jun 94 
pio 


[Text] Valery Giscard d’Estaing is calling for a “Euro- 
pean referendum” on the future of political integration. 
In an interview published in yesterday's LES DERNI- 
ERES NOUVELLES D’ALSACE, the former president 
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of the Republic wonders whether it is necessary to have 
“two currents within the European Union [EU],” one 
which “brings together only those states which approve 
the idea of a political union,” and “one which brings 
together the other countries which only want a good 
Organization of relations among the twelve European 
partners.” “This distinction is important for the future,” 
stated Giscard, who suggested that the question be 
“clearly put,” in a referendum, “to the public of every 
member state.” “If the referendum turns out to be 
negative in some countries, we would have to draw the 
appropriate conclusions,” added Giscard, who, it needs 
not be repeated, sides with those who “approve of 
political union.” In addition, the former president of the 
Republic repeated that he remains “very attached to a 
federalist conception of the EU,” adding: “And I think 
that no other solution exists.” This contradicts Domi- 
nique Baudis, the head of the UDF-RPR [French Dem- 
ocratic Union-Rally for the Republic] list, who considers 
the federalist conception “outdated.” 


Lamassoure Explains Troop Presence in Chad 


LD0806201694 Paris Radio France International in 
French 1838 GMT 8 Jun 94 


[Excerpt] After the Libyan withdrawal from the Aouzou 
Strip in Chad, Colonel al-Qadhdhafi demanded that the 
French troops stationed in Chad leave. He believes that 
their presence is no longer justified. Paris does not agree. 
Minister Alain Lamassoure explained this during the 
traditional question time at the National Assembly: 


[Begin Lamassoure recording] After this withdrawal, an 
agreement, a treaty of friendship and cooperation was 
signed by Chad and Libya, and we also welcomed this. 
The French troops currently in Chad—what is called the 
Epervier operation, consisting of 800 men—are there as 
a result of an agreement made with the Chad Govern- 
ment. That government has not asked France to modify 
its operation. Given that fact and given the precarious- 
ness of the situation in the country and in the region, 
there are no plans either to modify and certainly not to 
reduce this operation for the moment. [end recording] 


The French minister for European affairs was answering 
questions this afternoon in place of the foreign minister 
who is currently in Germany. [passage omitted] 


Rocard Seeks To Form ‘New Alliance’ of Left 
BRO0906104494 Paris LIBERATION in French 8 Jun 94 
pp 7-8 


[Report by Pascal Virot: “Socialist Party: Rocard Calls 
For ‘New Alliance™”’] 


[Excerpts] Because his European campaign has been 
foundering, because his Socialist “friends” have been 
hoping for a dismal showing, and because, after all, the 
12 June election appears to be no more than a warm-up 
before the presidential election, [Socialist Party Secre- 
tary General] Michel Rocard called yesterday, in a 
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meeting in Creteil (Val-de-Marne), for “a new alliance” 
between the forces of the Left, “born of a will to work 
together in view of the presidential and municipal elec- 
tions” of 1995. Even though his friends deny any simi- 
larity, this initiative is strongly reminiscent of one taken 
on 17 February 1993 in Montlouis-sur-Loire, where the 
former prime minister called for a “big bang” of the Left 
in the immediate run-up to a parliamentary election that 
turned out to be disastrous for the PS [Socialist Party]. 
This time, Michel Rocard has drawn up a timetable, with 
the first major event scheduled for !3 June. On that day, 
he intends to address the Communist Party [PC]; the 
Greens; the friends of Charles Fiterman and Philippe 
Herzog, who are currently marginalized within the PC; 
as well as the “orphans of the Left,” so that they can 
tackle “the organizational, electoral, and policy initia- 
tives needed to shape the new alliance” and achieve a 
federation of the Left. Is this last-ditch attempt likely to 
turn the tide? Michel Rocard’s friends have not con- 
cealed that since his European campaign took a turn for 
the worse, he had no choice but to “take an initiative.” 
[passage omitted] 


Excerpts From Rocard’s Creteil Speech 


The PS leader was in Creteil yesterday evening. Here are 
a few excerpts from the speech he made there. 


“We must fight fragmentation and pull together. No less 
is expected from us.... The European campaign will end 
in a few days. We cannot wait to give it a sense of 
purpose for the future.... Ours is the task of forging a 
‘new alliance’ for all those who want to reform society. I 
intend to work toward this new alliance, born of the will 
to work together in view of the presidential and munic- 
ipal elections, which will dominate 1995. No single 
party, no single force can hope to achieve that. There is 
a strong connection between the revival of the Left and 
that of the Socialist Party: One cannot happen without 
the other. We Socialists know that our party cannot 
remain a closed shop. What we need is a broad and open 
movement able to unite today’s progressive aspirations, 
those that are being expressed from within the various 
parties of the Left, those of the various associations, the 
demands of women to have their say in political life, the 
concern intellectuals feel at being left out and having no 
other choice than remaining silent or having their words 
distorted by the media. 


“Today, being part of a movement that unites all those 
men and women who share the same reform goal must be 
our common ambition. 


“As of 13 June, with all those who deem it necessary and 
are willing to participate, I shall take the organizational, 
electoral, and policyh initiatives needed to shape this 
‘new alliance’ that I have been looking for, that we have 
been looking for in the country for months. Provided we 
are up to the task, be assured that our hope for actual 
solidarity both in France and in Europe will be fulfilled.” 
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Report on Franco-German Industrial Cooperation 


BR0806150694 Paris LE FIGARO (LE FIG-ECO 
Supplement) in French 8 Jun 94 plill 


[Report signed “G.P.”: “Strengthening Franco-German 
Industrial Cooperation”) 


[Text] From bilateral summits to conferences, it is 
always good form to welcome the perspectives of Franco- 
German industrial cooperation. Even so, these perspec- 
tives still have to be more clearly defined and both sides 
need to find the means of strengthening this cooperation. 
This was the subject of the report drawn up by [former 
president of Credit National] Paul Mentre at the request 
of Foreign Trade and Industry Minister Gerard Longuet 
and European Affairs Minister Alain Lamassoure, and 
which should lead to “the making of operational deci- 
sions by the end of the year.” 


Whether in studies produced by the European Commis- 
sion in Brussels, the French national planning office, or 
in the German study on “Standort Deutschland,” [Ger- 
many as a Business Location] the conclusion is the same: 
For the last 10 years, Europe's export competitiveness 
has dropped compared with that of the United States 
and newly industrialized countries. Paul Mentre’s report 
states: “On the basis of a comparison of wage costs in the 
manufacturing sector, the Commission in Brussels noted 
in 1993 that Europe’s competitiveness has fallen globally 
by 5.2 percent, and by 11.4 percent compared with the 
United States.” Neither France nor Germany have 
escaped this trend. 


Thus, moving straight on to make proposals, Mentre 
suggested three avenues of approach. 


Encourage Investment 


In this area, it is true, we would not be starting from 
scratch. Where the French are concerned, the privatiza- 
tion of companies in eastern Germany has given invest- 
ment opportunities to a number of large groups 
including L’Air Liquide, Lafarge-Coppee, Saint-Gobain, 
and Elf which, in association with Thyssen, has bought 
the Leuna and Z ist refineries. However, we need to go 
further along this road and in particular develop coop- 
eration between the major national operators. France 
Telecom and Deutsche Telekom have already estab- 
lished ties (with the joint subsidiaries of Eucom and 
Eurocom in the Atlas project), and the report recognizes 
that they will have the opportunity of pushing further in 
this direction with the three-phase privatization of the 
German operator. Nevertheless, the report admits, 
industrialists think that there are also some opportuni- 
ties left for vertical integration (e.g., Siemens’ stake in 
DT [Deutsche Telekom], or Alcatel-Alsthom’s participa- 
tion in the capital of France Telecom). 


Dynamize Industrial Research 


In this area, the structures are different and France could 
use German practices as a model. 
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In Germany, applied research is heavily centralized in 
essentially professional institutes favoring the dissemi- 
nation of research, notably to small- and medium-sized 
companies. The shared concerns of both countries 
should, for example, make it possible to create a Franco- 
German fund for the dissemination of industrial 
research, with independent means gradually rising to 
amount to | billion French francs. 
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Cooperation With Third Countries 


The idea whereby France and Germany would go into 
partnership with the establishment of a consultancy 
group for privatization has fallen through. However, 
Paul Mentre suggests that this same path could be 
reopened in the direction of certain eastern European 
countries (Ukraine, Belarus, and Moldavia), or in spe- 
cific sectors (energy, transportation, and distribution). 
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Berlusconi, RAI Television in ‘Head-On Clash’ 


LD0806 124794 Rome RAI Due Television Network in 
Italian 1100 GMT 8 Jun 94 


[Text] There is a head-on clash between the government 
and RAIL. Prime Minister Silvio Berlusconi's attack on 
the public service broadcaster was immediately rejected 
by the opposition parties, which called for President 
Oscar Luigi Scalfaro to intervene. Scalfaro and Ber- 
lusconi are scheduled to meet this afternoon. Atillio 


Romita reports: 


The Council of Ministers will shortly turn its attention to 
RAI, but in the meantime the views expressed by Ber- 
lusconi have provoked the inevitable reactions. The head 
of government believes RAI is not only biased but also 
debt-ridden. He also believes an anomaly exists in that in 
a democratic country, public service television cannot go 
against the elected government. The opposition’s reaction 
has been immediate. They have asked President Scalfaro 
to intervene. Nappi from the Communist Refoundation 
Party has lodged a complaint with the Rome prosecutor's 
office against Berlusconi and the Marco Taradash, 
chairman of the RAI watchdog committee. 


RAI journalists who had been called out by their union, 
USIGRAL, and by the Italian Press Federation to protest 
against Berlusconi were outside the Chamber of Depu- 
ties building in Rome this morning, with protesting 
miners from the Sulcis company based in Sardinia, with 
are protesting to safeguard their jobs. 


[Begin recording] [Giorgio Balzoni, secretary of USI- 
GRAI] If the aim is to bring RAI under the control of the 
government, then I think the government will encounter 
our most fierce opposition. 


[Vittorio Roidi, chairman of the National Press Federa- 
tion] I believe this morning's demonstration outside the 
Chamber of Deputies building can signal the start of a 
great battle. It seems to me that the most important thing 
is that the journalists do not fight alone. [end recording] 


Berlusconi will be received by President Scalfaro this 
afternoon to talk about the problem of public service 
broadcasting. Gianfranco Fini, the secretary of the 
National Alliance, has said that the antitrust laws and 
RAI were two interlinked problems that would have to 
be tackled by the government. 


Bossi Comments on RAI, Finivest 


BRO0806 142394 Rome LA REPUBBLICA in Italian 
8 Jun 94 p 3 


[Interview with Northern League Secretary Umberto 
Bossi by ‘g.p.” in Milan; date not given: “Fininvest’s 
Networks Are the Worst”] 


[Text] Milan—{LA REPUBBLICA] Mr. Bossi, have you 
heard Prime Minister Berlusconi's statement about RAI? 


[Bossi] Does he want to return to the past? 
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{LA REPUBBLICA] Berlusconi says that a situation in 
which the public service goes against the government is 
an anomaly. 


[Bossi] Taking this bit in isolation, the reasoning is not at 
all absurd, but... 


{LA REPUBBLICA] What? 


[Bossi] But heading the government is someone who 
already has three TV networks which daily manipulate 
people's ideas, second by second. It is enough just to look 
at what they are doing right now. In this situation, to give 
the government RAI would be like giving it six TV 
channels. 


[LA REPUBBLICA] You then like the idea of a public 
television which is asked to be attuned to the govern- 
ment? 


[Bossi] Normally speaking, in a balanced and democratic 
system, whose government does not include one person 
with three TV networks, it makes sense to have a public 
TV, one which supports and emphasizes the govern- 
ment’s action. This support should not be blind but 
aimed at the stability of the country, a support which 
does not harm the opposition. The situation in Italy is 
not like this. We have inherited the moral and party- 
dominated decadence of RAI. In addition, we have— 
something which has never happened before in a civilian 
or noncivilian country—one person owning three net- 
works and being the head of government. What is clear is 
that, beyond the chit-chat, it is Fininvest which ts in the 
line of fire. 


{LA REPUBBLICA] And then? 


[Bossi] The logical solution is to break the duopoly, that 
of RAI and of private TV. But it seems to me that there 
is no wish to change this situation, to achieve a solution 
rapidly. Whatever the declarations are, the problem is to 
break the duopoly. The League has been repeating this 
for years. 


{LA REPUBBLICA] RAI and Fininvest, which of them 
functions most poorly? 


[Bossi] RAI, for all the damage it has done, is nothing 
compared with Fininvest’s closed and implacable 
system. Berlusconi manipulates his televisions much 
more than RAI has ever done. Where do we put the 
Fininvest of the last few days? Here we would have to 
sack [media watchdog] Santaniello; one no longer under- 
stands what game he is playing. 


{LA REPUBBLICA] Berlusconi says the RAI probie mn 
will be placed on the government's agenda, a government 
which includes five League ministers. What will you do? 


[Bossi] When the time comes, we will see. We will see, 
don't you worry. I repeat that we wish to get out of the 
duopoly. The League voters are not the upper crust, but 
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normal people, workers, artisans, small industrialists. 
For them, no duopoly. This is the choice we must make 
for the good of the country. 


Slovenia, Croatia Chide ‘Neofascist Claims” 


BRO806124394 Rome LA REPUBBLICA in Italian 
8 Jun 94 p 6 


[Report by Mario Tedeschini Lalli: “Alarm at Fascism 
From Croatia And Slovenia™] 


[Excerpt] Rome—No sooner has one rip in the govern- 
ment’s international image been repaired than another 
has appeared. The polemic over the statements made by 
Israel's deputy foreign minister and by European Com- 
mission President Jacques Delors was just beginning to 
subside when a crisis flared up again, this time in the 
northeast. Slovenia and Croatia have decided to join 
forces against “neofascist claims,” and have made a 
point of stating this publicly through their presidents. 


The two republics have never been on particularly 
friendly terms. As a matter of fact, according to Slovene 
President Milan Kucan, yesterday's meeting with his 
Croatian counterpart Franjo Tudjman in Zagreb was 
“polemical and very tough.” However, faced with the 
“danger from the West,” they found it expedient to 
overcome their differences quickly. The more outspoken 
Statement came from Croatian President Tudjman, who 
included “Italian neofascist claims on some Slovene and 
Croatian territories” among the reasons making it 
imperative for Zagreb and Ljubljana to “coordinate their 
policies.” Kucan was more subdued, but nevertheless 
adamant: “The disquieting statements made by some 
politicians in Italy” and war in Bosnia require “a prompt 
solution to reciprocal problems.” 


Kucan was obviously referring to National Alliance's 
[AN] presence in the majority government as well as to 
the request put forward by MSI [Italian Social Move- 
ment] raember Mirko Tremaglia (who is now the lower 
house foreign committee chairman) to modify the 
eastern borders. The new Italian Government has always 
denied having any such intentions, but the MSI's state- 
ments have underscored Foreign Minister Antonio Mar- 
tino’s decision to ask for a conclusion to current negoti- 
ations on minority rights and the assets of the 1945 
refugees before giving the go-ahead to the two countries’ 
entry into the European Union. 


Tudjman tried to draw a distinction between the govern- 
ment’s and AN’s respective positions by stating that he 
hoped that the government would “continue to pursue 
previous governments’ policies based on democracy and 
friendly relations.” However, he added that “we cannot 
ignore certain voices in Italy that are making an open 
apology for fascism and its imperialist policies.” 


In short, AN and the positions put forward by some of 
the latter's members are beginning to weigh heavily on 
the government's foreign policy and leaving its flank 
exposed to criticism from such characters as Tudjman 
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who, for some time now, have been riding the wave of 
nationalist feeling in their own countries. As a result, 
living conditions for Italians in Istria—now divided 
between Slovenia and Croatia—may become worse in 
the short term. [passage omitted] 


Former Budget Minister Urges Halt in Government 


BRO806 140894 Rome LA REPUBBLICA in Italian 
8 Jun 94 pp 1, 6 


[Commentary by former Budget Minister Luigi 
Spaventa: “Put a Stop to Italian Debt-Making”™) 


[Text] The recession in the Italian economy touched 
bottom around the third quarter of last year. Since then, 
we have begun to see signs of a recovery, strengthening in 
the first months of 1994. In the fourth quarter of 1993, 
GDP rose. Since December, household confidence has 
improved uninterruptedly and employment expectations 
have reversed. Again, since the fourth quarter of 1993, 
industry's confidence, recorded by the ISCO [National 
Institute for the Study of the Economic Situation}- 
MONDO ECONOMICO surveys, has improved. The 
balance on short-term order and production trends has 
turned positive and is increasing. Industrial sales and the 
retail sales index are rising. Capacity utilization levels 
remain low but are improving. 


Since February, on the other hand, the downward trend 
in medium- and long-term interest rates has first stopped 
and then reversed. In 1993 this trend permitted a 4.7 
percent reduction in the yield-to-maturity of 10-year 
treasury bonds and a halving of the yield differential 
with corresponding German paper. Foreign holders have 
sold, at times substantially, prices have fallen, and yields 
have risen. 


Obviously it would be out of place to establish any 
connection between the observed events, whether favor- 
able, such as the end of the recession, or unfavorable, 
such as the rise in interest rates, and the arrival of a new 
government. There is no need for “sensations” or for 
“surveys not covering the whole country” in order to 
obtain “signs of a recovery which has already begun.” An 
ample mass of data and commentaries from official and 
private sources demonstrate that the turning point, as we 
have seen, lay between the end of 1993 and the beginning 
of 1994, well before “confidence and enthusiasm” had 
any opportunity (or reason) to show themselves. As for 
interest rates, the increase has come since March, in 
other major countries just as in Italy. 


The “good fortune of having inherited an economy 
which was strongly improving” (according to the 
Goldman Sachs analysts), on the one hand, and the 
reversal of the downward trend in interest rates, on the 
other, compose a framework which both offers opportu- 


nities and presents problems. 


In the Bank of Italy report we find that, in 19°93, “the 
Italian economy has achieved results, not only im 
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reducing the government deficit, but also in rebalancing 
its foreign accounts, starting a restructuring of the ser- 
vices sector, recovering profit margins, and containing 
inflation which are unprecedented taking into account 
the unfavorable economic climate.” Certain of these 
results are solid; others need to be consolidated or 
improved. 


Last year, the process of bringing public financing back 
into balance was hindered by the recession and facili- 
tated by the reduction in interest rates. The structural 
adjustments achieved by the 1992 and 1993 budgets, 
leaving aside interest charges, were imposing (as can be 
seen by comparing the trend forecasts calculated by the 
Treasury Ministry for the coming years before and after 
the interventions), but fell short of the objectives, despite 
the supplementary measures adopted during 1993. The 
recession’s effects, in terms of lower income and higher 
expenditures, have been felt and continue into 1994. On 
the other hand, thanks to the reduction in interest rates 
(promoted by a shrewd debt management policy), 
interest expenditure was some 20 trillion lire lower than 
forecast in 1993 and will be some 30 trillion lower in 
1994. More precisely, the average cost of state indebted- 
ness, which went above |! percent in 1992 and was a 
little lower in 1993, should be scarcely more than 9 


percent in 1994. 


Adding to this an excess of tax income over expenditure, 
apart from interests, a reduction in the average cost of 
indebtedness represents an essential ingredient in 
restoring the financial situation. It serves to reduce the 
current deficit. In particular it alleviates the budget 
correction (on expenditure and/or income) necessary to 
stop the growth in the debt to national product ratio. The 
“cost” of attaining this objective by 1996, in terms of 
cuts in expenditure or increased income, diminishes by 
some 22 trillion lire for every one percentage point 
reduction in the average cost of the debt. 


But can we be certain that the reduction in the cost of the 
debt will continue? Unfortunately not, because the achiev- 
able level for the year will turn out roughly equal to today's 
cost of medium- and long-term borrowing. Let us say 
straightaway that monetary policy is unable to influence 
long-term interest rates, as international experience has 
taught us. Or rather, a lax monetary policy, which arouses 
expectations of inflation, far from reducing them, will run 
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the risk of increasing them. Should we therefore resign 
ourselves, and place our confidence solely in the develop- 
ment of external rates on the international markets, which 
is not favorable today? Not necessarily, because Italian 
yields still have some way to go on their own. 


The yield differential between long-term Italian securi- 
ties and similar German or French paper, even if it has 
halved compared with the beginning of 1993, still 
remains three points or a little less. This is due in small 
part to the “country risk,” due in part to expectations 
regarding inflation, and in particular to the size of the 
debt and the continuing uncertainty on the budget 
adjustment. This is a differential which can be reduced, 
if the adjustment policy is incisive and is perceived as 
such by the markets. But it can also increase the other 
way, and even more if the purse strings are opencd 
wider, with the idea of financing lower income today 
with the hope of higher income tomorrow. In the first 
case, the course of Italian rates could become in part 
untied from that of international rates, making use of a 
margin for further descent; in the second case, a reduc- 
tion sn international rates would not provide us with any 
relief, and the negative effect of their increase would be 
heightened. 

There are good reasons which should induce us to 
continue, unhesitatingly, on the first path. An economy 
which is out of recession, in which the impetus of exports 
promoted by the undervalued exchange rate is now 
consolidated by the European recovery, not only has no 
need of fiscal incentives, but makes a further decisive 
step toward budget adjustment easier and more bear- 
able. Today, the average cost of the debt is still lower 
than that forecast last July in the economic and financial 
programming document. As a result, the necessary 1995 
and 1996 correction has decreased compared with what 
was then estimated. Decisive intervention in 1995 could 
further reduce it, permitting and supporting a reduction 
in rates. 


In the final years of the past decade, we had dca! condi- 
trons for arresting the growth of the debt in terms of the 
domestic product. This chance was squandered, and the 
cost of adjustment rose, leaving it to begin in much more 
difficult years. Another opportunity, even if less favorable 
than the previous one, appears to be on the horizon today. 
We need to seize it. It could be the last one. 
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Possible Euroelection Outcomes Examined 
94P20846 


{Editorial Report] Writing in the 28 May Lisbon weekly 
SEMANARIO, commentator Antonio Pinto Leite for- 
mulated a series of scenarios on the possible results of 
the 12 June European Parliament elections. The first 
scenario presupposes a rate of abstention of over 50 
percent, not an impossible outcome, Pinto Leite com- 
mented, given that European issues “have lost their 
potential for drama™ and that 13 June is a Lisbon 
holiday. Good weather could also aggravate the situa- 
tion, he added. In this case, ciectrons would lose their 
political-partisan meaning and highlight the gap sepa- 
rating Portugal from European issues. Both the Social 
Democratic Party (PSD) and the Socialist Party (PS) 
would bear the brunt of abstention, according to Pinto 
Leite, because of the affirmative vote they are asking 
their consiiiuents to cast. In contrast, the Communist 
Party (PCP) and the Center Social Democratic Party 
(CDS) would gain because of the anti-European feelings 
they are attempting to arouse. 


A second scenario would have the PS slightly overtake 
the PSD by 4 or 5 percentage points, a near-tie not of 
excessive concern for the PSD. In fact, Pinto Leite 
pointed out, a “thin” PS victory would last no more than 
a few weeks in the political debate and be “consumed by 
the summer season.” A third scenario envisions a clear 
PS victory over the PSD, an outcome to which a number 
of polls lend credibility, which would “consecrate” an 
Antonio Guterres now under fire from President Mario 
Soares’ entourage as the uncontested PS leader. More- 
over, it would “set in stone” Guterres’s strategy of a “PS 
without the PCP” for the 1995 parliamentary elections. 
On the other hand, according to Pinto Leite, a clear-cut 
PS victory would push the PSD into a “mobilizing 
mood” for the last quarter of 1994, as it is always more 
difficult to “invert a logic or a tendency” than “manage 
an advantage.” In spite of poll-induced indications; 
however, Pinto Leite commented, a PSD electorate that 
averted political defeat in the last municipal elections 
because it feared instability would wish to protect itself 
against this eventuality and would flock to the polls. 


A fourth scenario is a PSD victory, which would cause 
sharper difficulties for the PS and Guterres, whose 
strategy would be questioned. The PCP is betting on this 
scenario, Pinto Leite asserted, for it alone allows the 
party to “dream” of an alliance with the PS. For its part, 
the CDS “ardently wishes” that such a scenario not come 
true, given that a clear-cut PS victory over the PSD 
would allow the CDS to maintain that the PSD “does not 
deserve an absolute majority,” and that, consequently, a 
uscful “vote of the Right for this party makes no sense,” 
Pinto Leite contended. 


While the previous scenarios presuppose that the CDS 
and the PCP obtain “reasonably good” results—perhaps 
10 to 15 percent—it is necessary to also take into account 
a bad outcome for the CDS, which would have “impor- 
tant” repercussions, as it would enshrine the idea that 


PORTUGAL 31 


the party and the way it conducts policy are erroncous. 
In contrast, satisfactory results would return the party to 
the “heady first days” of Manuel Montciro’s leadership, 
Pinto Leite concluded. 


Polls on Elections, Leader Popularity 
94P20857 


[Editorial Report] The Portuguese press reported the 
results of polls focusing on the next presidential clec- 
wons, the 12 June European Parliament elections, and 
political leaders’ popular: ty. 


The results of a VISAO/Marktesi poll conducted 
between 26 March and 23 April among 994 residents of 
the Greater Lisbon and Greater Porto areas, 18-64 years 
old, appeared in the 26 May issue of the Lisbon weekly 
VISAO. The poll had a margin of error of plus or minus 
4.1 percent. Respondents were asked to express their 
preference for president of the Republic. Former Presi- 
dent Ramalho Eanes ran ahead of his potential compet- 
itors with 14.6 percent. He was followed by Prime 
Minister Cavaco Silva with 10.1 percent, Socialist Party 
(PS) official and Lisbon Mayor Jorge Sampaio with 8.9 
percent, and PS leader Antonio Guterres with 3.1 per- 
cent. “Other candidates” received 15.2 percent, “none of 
the above” was chosen by 7.6 percent and a large 
majority (40.4 percent) did not know or did not answer. 


The results of an EXPRESSO/Euroexpansao poll con- 
ducted nationwide among 1,051! individuals between 1! 
and 18 May, with a margin of error of plus or minus 3 
percent, appeared in the 21 May Lisbon weckly 
EXPRESSO. In this poll the PS, with 39.4 percent, led 
other parties by a wide margin for the Euroelections. The 
governing Social Democratic Party (PSD) obtained 26.2 
percent, the Unified Democratic Coalition (CDU) 9.0 
percent, and the Center Social Democratic Party- 
Popular Party (CDS-PP) 7.4 percent. The undecided 
vote was 10.8 percent. Following the PS's victory in the 
December 1993 municipal elections, this party 1s now in 
a favorable position to run in next year's parliamentary 
elections, the EXPRESSO article contended. 


The popularity of political leaders was measured by the 
Marktest organization in a telephone pol! of 800 indi- 
viduals 18-64 yeara of age residing in the Greater Lisbon 
and Greater Porto areas. Poll results appeared in the 19 
May VISAO. President Mario Soares led the list with 
64.1 percent, followed by Cavaco Silva with 57.5 per- 
cent, Antonio Guterres with 33.8 percent, the CDU's 
Carlos Carvalhas with 22.3 percent, and the CDS's 
Manuel Monteiro with 39.7 percent. In the same poll, 
1,398 individuals between 18 and 64 were asked to rank 
their preference for the next legislative elections. The PS 
again led the list with 43 percent, followed by the PSD 
with 27.9 percent, the CDS-PP with 14.0 percent, and 
the CDU with 8.00 percent. “Other parties” received 1.3 
percent, blank ballots amounted to 5.2 percent, 8.2 
percent of the respondents said they would not vote, and 
29.1 percent did not know or did not answer. 
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Possible Successors to Cavaco Silva Viewed 
94P20845B 


[Editorial Report] There are two large groups im the 
governing Social Democratic Party (PSD), wrote 
Fernanda Mestrinho in the 28 May Lisbon weekly SEM- 
ANARIO. and they revolve around Minister of Defense 
Fernando Nogueira and Minister of Internal Adminis- 
tration Dias Loureiro. While the latter exerted tight 
control over the party during hrs tenure as PSD secretary 
general, Nogucira has been able to create his own “enor- 
mous network of dependencies,” which could neverthe- 
less change as soon as this “retinue™ would “no longer be 
fed.” At the ideological level, Dias Loureiro embodies 
liberal, free market principles, while Nogueira represents 
social democracy. Between the two stand the techno- 
crats, who carefully remain equidistant from both and 
tabulate the losses in the conflict. According to 
Mestrinho, Dias Lourciro has dropped out of the race to 
succeed Prime Minister Cavaco Silva, for he knows that 
the next PSD leader will be only “transitory” and prefers 
to wait. While he holds “strong” trump cards in his 
attempt to prevent Nogucira’s rise, he 1s beginning to pay 
more attention to “cold and calculating” Minister of 
Foreign Affairs Durao Barroso, whose career in 
achieving his high position has been “autonomous,” 
Mestrinho asserted. According to the results of a May 
Catholic University(O INDEPENDENTE poll (no fur- 
ther details) published in the 20 May Lisbon weekly O 
INDEPENDENTE, Durao Barroso is the most popular 
minister in the Cavaco Silva government. 


For his part, Nogucira is aware that despite his ability to 
secure the succession to Cavaco Silva, he can only do so 
by remaining in the government, and will never be able 
to claim, as Cavaco Silva has, that “! am the party,” 
Mestrinho asserted. Hrs ascension will depend on nego- 
tiations with other PSD “barons” cager for action after 
years of “forced domestication.” 


Mestrinho then commented on other possible successors 
to Cavaco Silva. Former Prime Minister Francisco Pinto 
Balsemao is onc, but he is only interested in the presi- 
dency, and thus depends on Cavaco Silva. Rui Machete 
is another, however, he was already P'S leader in the past, 
and “criminals never return to the scene of the crime.” 
Former Minister of Foreign Affairs Joao de Deus Pin- 
heiro, now a European Union (EU) commissioner, is 
often mentioned because of his openness to dialogue and 
the ability to negotiate with the various party factions. 
Two other names to remember, Mestrinho added, are 
Minister of Public Works Joaquim Ferreira do Amaral, a 
key member of the government with high visibility 
because of the large-scale building of roads and bridges, 
and former Minister of Agriculture Cardoso ¢e Cunha, a 
member of the PSD national political commission now 
in charge of Expo-98, a project that will bring changes to 
half of Lisbon. 
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Factions ip Socialist Party Detailed 
94P20845A 


[Editorial Report] There are no ideological differences 
within the Socialist Party (PS), wrote Orlando 
Raimundo in the 2! May Lisbon weekly EXPRESSO, 
but only different roads to power. The “saga™ of the PS. 
which has already “sacrificed” two secretaries general— 
Vitor Constancio and Jorge Sampaio—is permanently 
marked by a lack of faith in the leader, Raimundo 
continued, fomented by a president [Mario Soares} w! 
“pnsists that everything be done his way.” Besides | 
own—mostly young—allies, PS leader Antonio Gute: 
seems to have only poll results on his side. Were 
Guterres to lose the 12 June European Parliament clec- 
tions, hostilities would immediately begin, centering on 
how to bring about Prime Minister Cavaco Silva's down- 
fall, the socialists’ “great obsession™ im recent years, 
Raimundo contended. However, if the PS wins, victory 
would be “devalued” and Guterres would only get, once 
again, “the benefit of the doubt.” Meanwhile, Raimundo 
continued, various party officials are waiting in the 
background to decide about reentering the scene. 


According to Raimundo, the PS's “hard core™ is formed 
by Guterres partisans who throw themselves wholcheart- 
edly in the struggle to prove the validity of their strategy, 
which aims at removing the PS’s Icftist stigma and 
waiting for disillusioned “Cavacoists” to join them. 
Their rallying point is the clash with President Soares. 
The group includes Antonio Vitorino, who heads the PS 
list for the Euroelections, Jorge Coctho, Jose Lamego, 
Arons de Carvalho, and Jorge Lacao. 


The group around former Minister of Defense Jaime 
Gama includes Eduardo Pereira, Jose Lelio, and 
Miranda Calha. Absent in recent years from the political 
debate because of then jcaders desertion,” they are 
attempting a comeback by supporting Gama as an alter- 
native to Guterres. While Gama seems to be a “born 
loser,” he still wields a measure of influence, according 
to Raimundo. 


The Sampaio group—Joao Cravinhs, Alberto Martins, 
Antonio Costa, Lopes Cardoso, and Ferro Rodrigues— 
aims at ensuring Sampaio's candida: y for the presidency 
and reunifying the Left. Like President Soares, they want 
internal diversity and a plurality of opinions. 


Betting on the values of humanism and of the Lefi, the 
Soares group, formed by Almeida Santos, Manuel Ale- 
gre, and Antonio - ampos “cannot reconcile itself with 


the ‘tragedy’ of a country governed by the Right,” but 
lacks a strategy anu an alternative to Guterres. 


Porto Mayor Fernando Gomes “runs on his own track,” 
keeps intact his presidential ambitions, and is best 
placed to succeed Guterres, according to Raimundo, 
despite his trumpeted solidarity with the PS leader. 


The “free” group, which includes PS official Joao 
Soares, former General Workers Union (UGT) leader 
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Torres Couto, and PS luminary Vitor Constancio, is 
awaiting ciectoral results to decide its future course. 


Government Negotiations Faulted in F-16 Purchase 


94ES$03234 Lishon SEMANARIO in Portuguese 
14 May 94 pp 4-5 


[Article by Jose Vegar: “F-16: United States Dictates 
Rules of the Deal to Portugal”) 


[Text] The Government did not have any 
money, and it wanted 20 F-16 fighter planes. The United 
States gave it the money and dictated the rules. Then the 


ing for 

deals, but the manufacturer is holding all the trump cards. 
The game is almost over, and the government is losing. 

The 20 F-16 fighters are vital to the defense and sover- 
cignty of Portugal. As one Portuguese Air Force general 
lucidly explained, “those aircraft are an attribute of 
sovereignty in peacetime, in times of crisis, and in 
wartime. The simple reason is that it is essential that 
Portugal know who is using its airspace, that it have the 
means to deny access to that airspace if it wants to, and, 
mainly, that all countries know that it is capable of 
denying entry into our airspace.” 

In the name of that attribute of sovereignty, 
standing by with eyes on the ground and 
United States dictate all the rules of a two-way 
with immediate financial and industrial harm, 
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And all because of a powerful lack of politi 
according to what ts being whispered in Lisbon and sai 
aloud in Washington, D.C. 

The deal began in August 1990 with the signing of 
contract between Portugal, represented by the Mini 
of Defense, the United represented by the USA 
(U.S. Air Force); and the manufacturer, General 
Dynamics (which Lockheed bought in 1992). Quantity: 
20 aircraft. Type: F-16A, Block 15 (the most advanced 
version of type A), all brand-new. Price: $400 million (60 
millon contos). 


g 


z 


for something of value to the United States. The Amer- 


clout to i 
million. The United States would not agree, and 11 
would cut off the financing.” 


The department in charge of the sale was the FMS 
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By using Lockheed’s isolated share of the profits as its 
reference point, the Portuguese Government 1s ungues- 
tvonably lowering its own stake. In terms of Lockheed’s 
$240 million and in terms of the $171 million that 
Portugal will have to pay owt. And as experts involved m 
the negot:ations unhesstatingly admit, “between the $42 
millon being offered by Lockheed and the $90 milhon 
being demanded by the Portuguese, the negotsations are 
going to lead to some figure in between, as is neteral.” 
The difference adds up to quite a few milhon doliars that 
a weak mdustry cannot afford to throw away. 


Counterpart Deals Are Essential 


When comple: equipment as marketable as the F-16 ss 
being acquired, counterpart deals are absolutely essential 
to the purchaser. The mavn counterpart deals in thes case 
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™ NORDIC COUNTRIES 9 June 1994 
Denmark [Behrendt] Does the high level of social support in 

Denmark have 2 role to play’ 

Foreign Minister on OECD, Job Creation [Helveg Petersen] | do not think we can attack the 

P440906 113094 Copenhagen BERLINGSKE TIDENDE probiem that way and mmmediately create a more satrs- 

in Danish 8 Jun 04 p 9 factory level of employment by changing the rules we 
already have 

[Report by Flemmung Behrendt: “Helveg Petersen: Piex- Behrendt] What Denich Government 

ibility Creates Jobs"—from the ERHVERY section] pes ope Be Ady Fo pelle ecien sy nll 

[Text] Parrs—On the first day of the mecting yesterday. wages for those entering the labor market as suffered by 

the ministers from the OECD countries were able to — “he French Government here this spring? 

reach agreement that worldwide competition. technical (Helveg Petersen] We can only emphasize to the two 

progress, and long-term structural changes are im thE sides of industry that because of their great influence 

imterest of member nations. From this, 1 follows that they have a joint responsibility for the employment 

social ngidity—-to say nothing of stubbornncss—are to 

be condemned. They have to accept part of the “blame™ for those things 
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report clearly shows that there 1s a need to do more 
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[Helveg Petersen] The two sides of industry would be 
very wise to study thrs maternal im detail and be inspired 
by what the wise people here have been sitting dis- 
cussing. 


But | remain very firm that thes 1s thew—the two sides of 
industry—probiem. It 1s they who have to work to make 
adjustments and keep up the good tradition in order to 
create a more flexble system. 


determine Denmark's profile when the secretariat comes 
to report on national profiles m the fall 


“But on the traming and education side im particular, we 
have a big job to do.” 


Sweden 


Bildt Visits Estonia, Discusses Russian Withdrawal 


LD0806212694 Stockholm Sveriges Radio Network in 
Swedish 2000 GMT 8 Jun 94 


will never be topical for Estoria. Estoma cannot accept the 
fact that those officers who have, for example, worked im 
the intelligence services, the KGB, or the GRU, would be 
allowed to stay on Estonian territory. This constitutes an 
all too great security risk, according to the Estomans 


Parallel to Prime Minister Carl Bildt's vient, there was a 
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the Russian soldiers to leave Estonia before the last day 
of August. During the last few weeks, this timetable has 
been questioned by ihe Russians, because time ts starting 
to run out. The negotiations will continue next week in 
Moscow. 


The training submarines at the Russian military base in 
Paldiski, with two nuclear reactors, are another growing 
problem in the negotiations. Prime Minister Carl Bildt 
visited the top secret base today and said later that it is 
easily possible to tear it down in a couple of weeks. The 
Russian side says that it will take from three to 10 years 
to dismantle the base. Because the Russians consider 
that Paldiski contains military secrets, neither Estonian 
nor foreign experts will be allowed to enter the base. The 
Estonian negotiators are of the opinion that Paldiski and 
all other bases should be handed over to Estonia on the 
last day of August. 


Social Democrats Issue Document on EU 
Membership 


PM0906 104694 Stockholm DAGENS NYHETER in 
Swedish 7 Jun 94 p A7 


{Ewa Thibaud report: “Social Democratic EU Sup- 
porters Polish Their Arguments” ] 


[Text] Yes, indeed. Of course it will be possible to pursue 
Social Democratic policies if Sweden becomes a member 
of the EU [European Union], im the view of the Social 
Democratic EU supporters. Yesterday they made public 
their debate document in preparation for the party 
extraordinary congress. 


“It will be harder work and more difficult to pursue a 
Social Democratic policy in Sweden if we remain outside 
th EU.” Mats Hellstrom, the party's EU spokesman, 
said. 


The Social Democrats’ pro-EU group is therefore voicing 
views that are completely different from those of the 
no-side which made its view public last week. While the 
no-side believes that membership is a threat to democ- 
racy, the yes-side says that membership will save Sweden 
from the “dictatorship of the market.” 


“First we have to get a Social Democratic government. 
But that is not enough in itself,” Ines Uusman, chairman 
of Sccial Democrats for the EU, said. 


She explained her reasons for making propaganda for the 
EU somewhat in the manner of Pastor Jansson by 
comparing the EU to a potato peeler. 
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“Poliiics is like a potato. It ts good and useful, and can be 
used for many things. But it is more useful if you have a 
potato peeler. The EU ts one such potato peeler.” 


Mats Hellstrom’s argument was a little simpler. He 
talked about the reshaping of Europe. 


“It 1s now that things are happening. And we Social 
Democrats in Sweden are self-confident. We know that 
we have something to contribute and we want to be 
involved and exert an influence.” 


To questions of finances the Social Democrats have 
woolly answers. According to Mais Hellstrom, they do 
not need to put forward any detailed proposals about 
how the contribution to the EU is to be paid, not before 
the government has made it clear how the contributions 
from the EU are to be allocated and how great the net 
cost of membership will be. The Social Democratic 
yes-group is expecting a bill of 10 billion kronor. 


“The moncy must come from production,” Ines Uusman 
repled. 


She gave some clarification by mentioning large farmers 
and property owners. These will have an “EU duty” 
imposed on them. 


“The end result must be neutral from the point of view of 
the distribution of wealth,” Mats Hellstrom. 


This means that no one should profit from Sweden's 
becoming a member of the EU. If anyone does profit that 
profit must be taken from him or her. Mats Hellstrom 
also thought that the government and the Federation of 
Swedish Farmers are currently overestimating the profits 
for farmers. 


“The contribution from the EU will chiefly go to com- 
pensate for price cuts,” he said. 


Leif “Blomman”™ Blomberg and Kerstin Alnebratt from 
Goteborg also took part in yesterday's presentation of 
the yes-program. 

“Blomman™ said that his strongest reason for being in 


favor of membership is trade union cooperation. Kerstin 
Alnebratt said that the EEA [European Economic Area] 


is not enough. 
“It is not enough to be part of a market.” 


However, the program declares that the biggest tragedy if 
the Swedes were to choose to remain outside the Eu is 
that the Social Democratic Party would then lose its 
membership in the ESP, the European social democrats’ 


party. 
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National Council Ends Discussions on UN 
Measures 

NC0806 123694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 8 Jun 94 


[Excerpt] The National Council decided unanimously at 
today’s three-hour meeting that discussions on the con- 
fidence-building measures have been terminated. 


In a statement after the National Council meeting, 
Government Spokesman Ioannis Kasoulidhis said the 
decision was made due to the lack of political will by the 
Turkish side, which has been ascertained by the UN 
secretary general. The spokesman also noted that the 
National Council examined options that the Greek Cyp- 
riot side should support, and added that these options 
will be finalized at a National Council meeting scheduled 
for 0900 tomorrow. [passage omitted] 


Denktas Seeks Additions to UN Report 


7A0806 150694 Nicosia Bayrak Radio in Turkish 0500 
GMT 8 Jun 94 


[Text] President Rauf Denktas has sent a letter to UN 
Secretary General Butrus Butrus-Ghali stating that the 
Turkish Cypriot side has the will to conclude an agree- 
ment on the confidence-building measures issue. Den- 
ktas also requested including developments that 
occurred after 30 May. 


According to information obtained by the ANATOLIA 
AGENCY, Denktas pointed out in his letter that he has 
shown flexibility on the issues concerning access to 
Maras [Varosha] as well as the map submitted by the 
United Nations; he added, however, that these positive 
developments were not conveyed in Butrus-Ghali’s 
Cyprus report. 


In his letter Denktas noted: I have inspected the report 
regarding your mission of goodwill and | will communi- 
cate to you my assessment on this subject at a suitable 
time. Despite the items in the report which are unaccept- 
able and detrimental to the Turkish Cypriot side, how- 
ever, we are not in favor of stopping the negotiation 
process on the confidence-building measures. 


Stating that these views were already conveyed to 
Gustave Feissel, the UN secretary general's deputy spe- 
cial representative to Cyprus, Denktas pointed out that 
the Turkish Cypriot side had made its position on access 
to Maras quite clear. 


Recalling that the UN secretary general's report does not 
reflect developments which occurred after 30 May, Den- 
kias requested that an addition to the report to include 
these developments. 





FBIS-WEU-94-111 
9 June 1994 


Denktas Calls For Disarmament Agreement 


TA0306 164494 Nicosia Bayrak Radio in Turkish 1530 
GMT 3 Jun 94 


[Excerpt] President Rauf Denktas has called on the 
Greek Cypriot side for mutual disarmament, stressing 
that this is the wish and will of the Turkish side. Denktas 
inaugurated the central siren system established by the 
Civil Defense Organizatien. 

In a speech which was broadcast through the siren 
system he inaugurated today, Denktas called for mutual 
disarmament. Denktas said: Come let us sign a disarma- 
ment agreement and let our people be comfortable. Let 
us be good neighbors and let these good neighborly 
relations lead to peace. This is our wish and will. 
Armament is of no help to anybody and only instigates 
enmity. Within this awareness, I repeat my call for peace 
on this historical day, for signing an agreement on 
condition that the flag of the Turkish Republic of 
Northern Cyprus is not lowered from its flag-post. Indi- 
cating that the whole world knows the Turkish side's 
feelings concerning this issue, Denktas added that he 
wanted the Greek Cypriots to be aware of the Turkish 
side's sentiments as well. 


a Criticizes UK-U.S. ‘Support’ for Turkish 


NC0906090794 Nicosia ELEVTHEROTIPIA in Greek 
9 Jun 94 p 3 


[From the “Views” column: “There Is No More 
Margin...”"] 


[Text] It is not difficult for one to realize that the United 
States and Britain encourage the new Turkish maneuver 
to block the promotion of new, more effective, processes 
on the Cyprus issue. A plan to amend Butrus-Ghali’s 
report to the UN Security Council supposedly to include 
Denktas’ intentions is already under way in New York. It 
is obvious that this attempt aims at changing the climate 
that has been created following the points made in the 
Butrus-Ghali report regarding Turkish intransigence. 


Once again, the United States and Britain rush to sup- 
port the Turkish side. Once again, the United States and 
Britain attempt to prevent developments which are not 
satisfactory to Ankara and Denktas. Again and again, the 
United States and Britain render useless, or at least 
attempt to render useless, every possibility to steer the 
Cyprus issue onto the right course. It 1s natural that these 
attempts concern us and we should deal with them ina 
decisive and vigorous manner, because we do not have 
the margin to be dragged into a process which derails the 
Cyprus issue even further from its correct direction and 
framework. 
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Papandreou: ‘Simple Decrease’ in Turkish 
Provocations 


NC0806213994 Athens ET-1 Television Network in 
Greek 2030 GMT 8 Jun 94 


{Excerpt} Prime Minister Andreas Papandreou sees a 
simple decrease in the ever-increasing number of 
Turkish provocations behind tonight's appeasement 
attempt by Ankara following the strong reaction caused 
by Turkish Prime Minister Tansu Ciller’s statement. 
Replying to correspondents’ questions this evening ai the 
Astir Hotel in Vouliagmeni, Prime Minister Papandreou 
also referred to other current issues. 


[Begin recording] [Correspondent Roula Kambouryiani} 
Prime Minister Papandreou sees am increase in the 
Turkish provocations, despite the attempts by Turkish 
Foreign Minister Hikmet Cetin and Turkish President 
Suleyman Demirel to calm the situation. Papandreou 
talked about an attempt by Turkey to create an artificial 
tension that 1s dangerous. 


[Papandreou] As you know, a short while ago Cetin said 
there was no such meaning in Ciller’s statement, and 
what appeared momentarily as an artificial tension with 
an unknown aim has been relieved somewhat, which we 
welcome. 


[Unidentified correspondent] Do you expect Turkish 
provocations to increase following the Kurdish issue? 


[Papandreou] There is already an increase. There has 
been a small drop off in that increase of tension, because 
Demirel also made a statement referring to President 
Konstandinos Karamaniis, saying that they signed agree- 
ments together. This is an attempt to tone down their 
rhetoric. We hope that this continues, because all these 
problems are artificial and, of course, dangerous. 


[Correspondent] The issue of Skopje [The Former Yugo- 
slav Republic of Macedonia—FYROM] 1s at a new 
round of negotiations. Next week Foreign Minister 
Karolos Papoulias will meet Cyrus Vance. What do you 


expect? 
{Papandreou] What do I expect? I do not know. We hope 
that this issue ends quickly. [FYROM President Kiro] 


Gligirov thinks it will take time. We will see. Nothing is 
assumed. [passage omitted] [end recording] 


Government Spokesman Comments on Ciller 
Interview 

NC0806172494 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 8 Jun 94 


[Excerpts] Turkey once again has provoked Greece. 
According to an ATHENS NEWS AGENCY dispatch 
from Ankara, the Turkish newspaper MILLIYET today 
carries an interview with Turkish Prime Minister Tansu 
Ciller, who maintains that the 12 miles [territorial 
waters} in the Aegean are casus belli for Turkey. It is 
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noted that Turkey has not yet signed the international 
treaty on the Law of the Sea. [passage omitted] 


Government Spokesman Evangelos Venizelos made the 
following statement when asked to comment on remarks 
by Turkish Prime Minister Tansu Ciller: Greece has its 
well-known sovereign rights, v.hich it exercises within 
the framework of this discreet freedom. Mr. Venizelos 
further noted that the government refuses to collaborate 
in cultivating a climate of artificial tension with Turkey, 
and said that he feels it ts not expedient to make another 
statement while Mr. Karolos Papoulias 1s visiting Istan- 
bul, where he ts attending the spring conference of the 
NATO foreign ministers and will meet with his Turkish 
counterpart, Hikmet Cetin. 


Armenian Foreign Minister Holds Talks 8 Jun 


NC0806205894 Yerevan Armenia's Radio First 
Program Network in Armenian 1900 GMT 8 Jun 94 


[Text] Armenian Foreign Minister Vahan Papazyan 
arrived in Greece on 8 June. The Foreign Ministry press 
and public relations service reported that on the same 
day the Republic's minister held official talks with Greek 
Speaker of the Parliament Apostolos Kaklamanis and 
Deputy Foreign Minister Yeoryios Papandreou. During 
talks held in a warm and sincere atmosphere of mutual 
understanding, Papazyan informed the Greek side of the 
Armenian Government's latest moves for the peaceful 
resolution of the Nagorno-Karabakh problem. The cur- 
rent situation in Armenian-Greek relations and the 
activities of the Armenian Embassy in Greece and the 
Greek Embassy in Armenia were also discussed. After 
judging the developing bilateral ties as satisfactory, the 
sides also noted the need to further consolidate the 
existing cooperation between the two states and peoples. 


During his contacts, the minister introduced Armenian 
Ambassador Extraordinary and Plenipotentiary to 
Greece Arman \irakosyan to high-ranking Greek offi- 
cials. The ambassador will present his credentials to 
President Konstandinos Karamanlis. Vahan Papazyan 
will leave for Istanbul on 9 June to take part in the 
regular NATO Cooperation Council foreign ministers 
conference. 


Finnish Defense Minister Begins Official Visit 


NC0706184094 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 7 Jun 94 


[Text] Finnish Minister of Defense Elizabeth Rehn 
began an official visit to our country today. The Finnish 
defense minister will meet tomorrow with Greek 
National Defense Minister Yerasimos Arsenis. Arsenis 
will return this evening from France, where he repre- 
sented our country in the ceremonies marking the 50th 
anniversary of the landing in Normandy. 
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Meets With Arsenis 
NC0806 172294 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 8 Jun 94 


[Text] Finnish Defense Minister Elizabeth Rehn, who ts 
on a three-day official visit to our country, had talks with 
the political leadership of the Ministry of National 
Defense today. Mrs. Rehn, who is the only female 
defense minister in the world, met with Greek National 
Defense Munister Yerasimos Arsenis and discussed 
defense-related issues. 


* Intelligence Service Activities Discussed 


94603194 Athens TO VIMA TIS KIRIAKIS in Greek 
8 May 94 p A39 


{Article by G. Lakopoulos: “Intelligence Service Fac- 
tions” ] 


[Text] For the past several months, a storm has been 
brewing on the top floors of the Katekhakis Street 
skyscraper which houses the offices of the National 
Intelligence Service [EIP]. The internecine conflict, 
whose outcome to date remains undecided, has escalated 
thanks to the actions of a group of Panhellenic Socialist 
Movement [PASOK] party members who hold official 
trade union status within EIP. Critical of their director, 
they are demanding certain changes in the structure and 
administration of the Service. The administration in 
turn believes its critics’ motives to be “largely self- 
serving and vengeful.” Service director Admiral 
Leonidhas Vasilikopoulos, an officer with a brilliant 
career and a democratic past, is in the eye of the storm 
and is observing in-house developments with compo- 
sure, and waiting for the waters to calm before giving in 
to a counteroffensive trade. 


Nevertheless, things are extremely serious. The trade 
unionists who are criticizing the administration are 
members of PASOK—some even participated in party 
congresses. In this capacity, they sent two letters to the 
executive bureau on 14 January 1994 and 14 February 
1994. seeking the removal of the director. This was after 
the bridges between them had already been severed. 


Mr. Vasilikopoulos’ reaction, though discreet, matched 
ther own style of operations: Being himself a member of 
the PASOK Central Committee at the time, he addressed 
himself to the same executive bureau in his vested 
capacity and, in the name of the party, asked them to 
resume their duties. 


At the next congress, the trade unionists were ready for 
him: they lobbied energetically to prevent his reelection. 
He got 346 votes and came in 190th. This “victory” was 
celebrated appropriately, yet the admiral does not seem 
to mind. What exactly is going on? 


Tempest in Intelligence Sanctum 


The situation which has developed within EIP can be 
characterized as explosive and dangerous. In a service 
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sensitive about its bad past, this escalating power 
struggle takes on at times the form of an “unorthodox 
war” which threatens to reveal to the public informa- 
tion—whether true or not—that could damage even the 
service activities of EIP. Threats and accusations are 
flying about, unsigned denunciations are circulating, and 
personages known as “Anonymous” threaten old EIP 
members with public disclosures. Throughout the mess, 
in this atmosphere of reciprocal mistrust and blackmail, 
party factionalism is rising rapidly, while “democrats” 
vs. “junta supporters” and “greens” vs. “the Gryllakis 
people” coexist in a silent balance of terror. 


Incriminating Dialogue 


The trade unionists are asking for a “dialogue” and 
claim that they already have the plan for the “democra- 
tization of EIP.” The administration counters that this 
“is not a matter of trade unionism, but of party members 
who wish to control a service which can no longer be 
influenced by political parties—as was the case in the 
past.” Serious insinuations hide behind such declara- 
tions from the two sides. The trade unionists are threat- 
ening to release “documents” detrimental to the 
director, since they will prove that he “is collaborating 
with people who were in power in the past.” In a flyer 
signed by the “Coordinating Committee” of the “Dem- 
ocratic Cooperation” one finds the following statement: 
“Our national conscience obliges us at present to keep 
our silence.” The administration, on the other hand. 
insists: “Even if Admiral Vasilikopoulos does belong to 
PASOK, his very record does not allow him to repeat 
within EIP what occurred in the past, and especially 
during that period between 1981 and 1989, that nobody 
can be proud of.” The trade unionists reply that “The 
director has not honored the preelection promise he 
made at a public rally, namely, to lend his support to 
those who had been ousted previously.” To this, Mr. 
Vasilikopoulos’ aides reply that “the fact that he partic- 
ipated in a public rally in his capacity as a PASOK 
official cannot be used to hinder the director of the EIP 
from performing his duties.” And the mess goes on. 


The government, for the time being, is following these 
events with some embarrassment. Minister to the Prime 
Minister Mr An. Peponis, nominally in charge of EIP, is 
avoiding any involvement, knowing that Mr. Vasiliko- 
poulos enjoys the full trust of the prime minister. Nev- 
ertheless, the trade unsonists claim that they have been 
assured by departing PASOK members of the executive 
bureau that the director will be replaced or, at the very 
least, that their own demands will be accepted. When 
Mr. Vasilikopoulos was informed of this—what kind of 
EIP director would he be, had he not been?—he rede- 
fined the dispute on a different basis: “Either you hold 
them back, or I'm getting the hell out of here.” Never- 
theless, a few individuals are tryinr .o negotiate a com- 
promise which will achieve a fisctionless coexistence 
between the director and the party members, and elim- 
inate the danger of having the dispute escalate to the 
point that 1t would end up making public “documents” 
that would hurt not only EIP but also the government. 
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Already, certain “papers” are circulating, which one side 
considers to be “hot,” while the other side thinks they 
are “counterfeit and created for base purposes.” What is 
their content? Terrorism, which seems to be the “favor- 
ite game” of some EIP members, even though legally EIP 
has no authority to play it. 


From a certain point of view, all this is the result of a 
peculiar kind of trade unionism that has been developing 
over the past several years in EIP—a work place where, 
significantly, the workers cannot even reveal their occu- 
pation. 


Retirees and Career Officers 


In the beginning of the 1980's, the New Democracy [ND] 
tried to “govern EIP from the outside,” through a staff of 
retired officers formed by the party to control—perhaps 
even more decisively than the regular administration 
would have done—many officers of the service. After 
1989, PASOK countered this effort by encouraging trade 
unionist activities within EIP. The ND has already paid 
the price for its decision. PASOK is in danger of doing 
so. The “retirees” of the one faction and the “trade 
unionists” of the other are tending to develop into 
complementary forces. How things develop during the 
present period will be critical for the future. At the 
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moment, the only winners are the faceless and imper- 
sonal mechanisms of EIP, which are often made to serve 
very opaque interests. In intelligence work, the question 
what is “democratic” and what not often does not have 
an easy answer. 


[Box, p A39] 


Power Play 


A certain theory says: “If you want to turn out good 
pursuers, pick them from among the most pursued.” The 
power struggle that is going on at present in EIP is 
violating all the rules of service operation. PASOK 
officials are asking to be “vindicated” and wish to have 
their “persecutors” removed from office. The director of 
EIP is sufficiently wise and experienced to realize that 
playing with fire in this situation is dangerous. Before he 
intervenes, he prefers to get to knew in depth the service 
in his trust and take stock of his own strengths. On the 
other side, the trade unionists and party officials appear 
to be in a hurry and demand “changes here and now.” 
The rift between them was unavoidable and was bound 
to take on the characteristics that dovetail perfectly with 
the specificities of the service itself. On Katekhakis 
Street there is only one modus operandi. And so the 
theory is confirmed: “If you want to turn out good 
pursuers, pick them from among the most pursued.” 
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Under Secretary on Preliminary Oil Pipeline 
Accord 

1TA0806152194 Ankara TRT Television Network in 
Turkish 1000 GMT 8 Jun 94 


[Report by New York correspondent Yavuz Bayder] 


[Text] Foreign Ministry Under Ozdem San- 
berk concluded his Paris-Washington-New York chain 
of contacts, which were aimed at rescuing the Iraqi oil 
pipeline, with meetings he held in the United Nations 
yesterday. 


In a news conference he held for Turkish and foreign 
reporters prior to his departure for Ankara, Sanberk 
stated that his contacts were constructive and that a 
common view was reached in connection with the oil 
pipeline with the five permanent member countries of 
the UN Security Council. 


Using a very reserved language when discussing the 
outcome of his contacts in the United Nations, Sanberk 
said that, for now, he will not be able to give a detailed 
account of the accord reached with the five permanent 
member countries of the United Nations. Sanberk 
added: The preliminary accord focuses on a draft reso- 
lution which will enable a technical exemption in con- 
nection with the oil pipeline repairs. The applicability of 
the draft resolution within the framework of the embargo 
imposed on Iraq was emphasized during the discussions, 
Sanberk indicated. 


Pointing to the importance of the resolution being in line 
with the United Nations decisionmaking mechanism, 
Sanberk stressed that he expects the draft resolution to 
be presented to the UN Security Council in a couple of 
weeks. 


Sanberk indicated an additional meeting with the 
Baghdad administration will be necessary following 
these chain of meetings. 


a ee aes Sen oF Ne 
u 


TA0806155494 Ankara ANATOLIA in English 1515 
GMT 8 Jun 94 


[Text] Ankara, June 8 (A.A.)—Foreign Ministry 
Spokesman Ferhat Ataman said today that the straits 
regulations prepared and declared by Turkey have not 
been debated by the International Maritime Organiza- 
tion [IMO] and that the rejection of the regulations was 
out of the question. 


He was reacting to a recent claim by the Russian Foreign 
Ministry that the IMO had not approved the proposals of 
Turkey on the straits and that Turkey was asked to adapt 
its regulations to the IMO resolutions. 


Ataman said that it was not possible to share the Russian 
interpretation that the Turkish regulations were rejected 
by the IMO. 
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‘The IMO Sea Safety Committee has reviewed and 
adopted all rules and recommendations for the passage 
of ships and traffic rules,” Ataman said. 


Ataman recalled that the straits regulations were issued 
in the Official Gazette dated January 11, 1994 and the 
traffic charts were approved by the IMO. 


“Turkey believes that the regulations to be put into force 
on July | and which are in harmony with the IMO 
regulations, contain all arrangements to provide security 
and environmental protection and are in the interests of 
all the countries and the world maritime,” he concluded. 
[sentence as received] 


The straits regulations were prompted by the March 14 
collision in the Bosporus of an oil tanker and a freighter 
which killed 20 crew members and dumped thousands of 
barrels of oi! into the waterway. 


Ukraine Deputy Premier Supports Strait Rules 


TA0806151794 Ankara TRT Television Network in 
Turkish 2100 GMT 7 Jun 94 


{Announcer-read report over video] 


{Text} Valentin Landik, Ukrainian deputy prime min- 
ister for foreign economic affairs, has stated that his 
country completely supports Turkey in its policy con- 
cerning strait regulations. During his visit to Fahik 
Kaytanci, Black Sea Economic Cooperation [BSEC] Par- 
liamentary Assernbly general secretary, Landik said that 
Ukraine will also approve of any future decisions taken 
by Turkey on this issue. 


Kaytanci, in turn, said that Ukraine is one of the most 
active members of the BSEC assembly. 


Foreign Ministry Delegation Visits Western Thrace 
1A0706165094 Ankara ANATOLIA in English 1530 
GMT 7 Jun 94 


[Text] Komotini, Greece, June 7 (A.A.}—A Foreign 
Ministry delegation from the Balkan Turks Department 
arrived in Komotini to observe the problems of the 
Turkic minority living in western Thrace, it was reported 
on Tuesday [7 June]. 


The delegation including Mustafa Kahramanyol, Seyit 
Yusuf, Suleyman Nazif Baydar, Acar Cuglar, and Ilhan 
Celik has started its contacts. 


The delegation will meet Turkish associations, former 
deputies, and Greek officials during its one week stay. 


Meanwhile, Greek local newspapers reported that the 
visit aimed at giving way to Turkic minority’s votes in 
European Parliament elections which will take place 
soon. 


They also said the Turkish delegation should immedi- 
ately be deported. 
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‘Real Aim’ of Poised Hammer To Divide Turkey 
1410806184494 Ankara TRT Television Network in 
Turkish 1700 GMT 8 Jun 04 


[Announcer-read report over video] 


{Text} Prosperity Party [PP] leader Necmettin Erbakan 
has said that the real aim of Porsed Hammer ts to divide 
Turkey. Its mandate should not be extended again, he 
sand. 


Addressing a PP assembly group mecting. Erbakan alleged 
that #t has been documented that Porsed Hammer extends 
food and medical ard to the separatist terrorst organization 
PKK [Workers Party of Kurdistan]. 


Erbakan also said that it is wrong to extend the state of 
emergency, which has been in effect for so long, by 
another four months. 


[Begin Erbakan recording] We want every kind of 
freedom to reign in every part of our country. We hold 
our country’s unity and integrity above all else. While 
upholding our country’s unity and integrity, however, we 
want the rules to be the same throughout the country. 
{end recording] 


Erbakan charged that constitutional amendments are the 
business of the parliament not of the government. He 
welcomed the decision to set up an interparty committee 
to prepare the constitutional amendments. 


Cuban Ambassador Urges Turkish Investment 


1 40806144094 Ankara TRI Television Network in 
Turkish 2100 GMT 7 Jun 94 


{|Announcer-read report over video] 


[Text] Cuban Ambassador to Ankara Jorge Castro [name 
and title as heard] has stated that Cuba wants to develop 
economic relations with Turkey and invited Turkish 
businessmen and industrialists to invest in his country. 


In a news conference in Izmir, the Cuban ambassador 
indicated that joint cooperation can be established with 
Turkey im many areas and added that for this to happen 
the two countries should get to know cach other very 
well 


Castro advised Turkish businessmen to take advantage 
of the bustness incentives granted to foreign investors in 
Cuba 


Ciller Announces No Foreign Trade Deficit in May 


119706162994 Ankara TRT Television Network in 
Turkish 1000 GMT 7 Jun 94 


[Announcer-read report over video] 





TURKEY 43 


[Text] Prime Minister Tansu Ciller has announced that 
exports rose by 13 percent during the last month and. 
that for the first time in many years, exports and imports 
reached the same level. She also announced that as of 
this month, monthly credits of $250 million will be 
extended for exports. Within this framework, she said. 
credits of $61 million have been extended during the 
past six days. 


The prime minister said: All the action 1s in exports. If 
you export, you emerge from this situation 


Ciller pointed out that everything 1s workine as planned, 
Stage by stage. 


[Begin Ciller recording] i can say easily today that the 
current transactions deficit which stood somewhere 
between $6 billion and $7 billion will be zero at the end 
of the year, in six months time. This is an extremely great 
success, to be able to eliminate totally one of two deficits, 
a foreign deficit, so quickly, in six months. We are 
receiving the first signs at the levels we estimated. [end 
recording} 


Ciller stressed that the economic struggle will be waged 
in a decisive, and determined way, till the end, just like 
the antiterrorist struggle. She pointed out that the first 
results of the economic struggle wili be received next 
year. We will restore to Turkey the health it has not had 
for a long time, she said, adding: We stand behind our 
promise, we are confident we will fulfill st. I repeat, the 
economy will improve no matter what. 


Ciller stated that the antiterrorist struggle has been 
waged effectively especially during the past five months. 
The number of terrorists caught during that period, she 
said, is half as many as were caught during the 113 
months before that. 


The prime minister pointed out that the public 1s 
increasingly believing that a significant distance will be 
covered in the fight against terrorism by the end of this 
year. 


Ciller stressed every measure included im the economic 
package is being implemented, and that the I reasury will 
reduce its pressure on interest rates im the coming 
months. 


Alleged PKK ‘Plan’ To Divide Turkey Reported 
NC0406145194 Istanbul SABAH in Turkish 19 May 94 
pl2 


[Report by Sedat Sertoglu: “An Appalling Trap for 
Turkey”) 


[Text] Several groups in Europe, which are supported by 
pro-Greek-Cypriot and pro-Armenian clements im the 
U.S. Congress and Mrs. Danielle Mitterrand, have put 
into effect a very dangerous plan, which can fragment 
Turkey. These groups, which have not been effective 
enough in their initiatives in Europe, have managed to 
raise the Kurdish problem in Washington. In fact. they 
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have already made several initiatives to influence the 
U_S. Congress and the newspapers. Several U_S. officials 
have already cautioned Ankara on the plan to divide 
Turkey. The Turkish Foreign Ministry officials have 
launched an effort to have the necessary measures put 
into effect against the new plan. 


According to the experts, the pian, which has been drawn 
up by several groups that support the Greek Cypriots, 
Armenians, and the Kurds, 1s as follows: The United 
States will be frequently informed that Turkey's military 
operations against the PKK are aimed against the entire 
Kurdish people in that country. Turkey will be accused 
of committing an act of genocide against all the Kurds. 
Speakers will be selected to address the U.S. Congress 
commissions and international platforms on the matter. 
That will create a wave of pressure against the Clinton 
administration. Next will be a move by those who are 
aware that Turkey will not hold talks with PKK leader 
Abdullah Ocalan, to persuade that organization to 
reduce its terrorist activities and publish bulletins to 
defend its case. The PKK bulletins will be similar to 
those the PLO published in the past. 


New Headquarters 


The next step will be an effort to find a country that will 
agree to host Abdullah Ocalan and his organization. An 
effort is being made at the present time to determine 
whether or not the PKK can be moved, as in the case of 
the PLO moving its headquarters to Tunisia after the 
defeat it suffered in Lebanon in the past. Two reasons 
have been given for that. The first is that the PKK will 
not be able to remain in Damascus after Syria and Israel 
conclude a peace agreement and the second is that 
Saddam Husayn will not agree to allow Ocalan and his 
organization to remain in Iraq because he cagerly waits 
for the embargo to be lifted. The experts have said that 
several initiatives have been made to find a new host 
country for the PKK either in north Africa or in Europe. 


As soon as Ocalan and the PKK are transferred to a new 
country, the Western capitals, Washington in particular, 
will direct pressure on Ankara to force it to hold talks 
with Ocalan, who will have assumed a position similar to 
that of ‘Arafat. Ankara will be informed that Ocalan is 
no longer involved in terrorist activities. 


Meanwhile, the architects of that appalling plan will 
make every effort to disrupt relations between Ankara 
and Washington. They will use every opportunity to 
create friction between Turkey and the United States in 
the foreign policy domain. Furthermore, they will try to 
create a reaction in the U.S. public opimion against 
Turkey. 


Considering all that, the experts have warned Ankara to 
be very careful. 
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Article on PKK-Armenian Link Called ‘Lie’ 


NC0306154694 Istan5ul OZGUR ULKE in Turkish 
30 May 94 p 8 


[Text] The photograph that the newspaper SABAH pub- 
isshed last Tuesday [24 May] under the headline “Dirty 
Alliance!” exposed this paper's ties with the “intelligence 
units” and how it is being used by these circles. 


It has been ascertained that the photograph of PKK 
[Workers Party of Kurdistan] leader Abdullah Ocalan 
and M. Yohanna, the Syriac Metropolitan of Aleppo, 
Syria, came from the archives that were seized during the 
10 December 1993 police raid on the paper OZGUR 
GUNDEM, whose publication was banned last month 
by the Supreme Court. 


SABAH resorted to an unbelievable lie to “prove” PKK- 
Armenian cooperation. It began its front page report on 
24 May issue with the following statement: ““PKK- 
Armenian cooperation, which Turkish Govern:nents 
have known about for years and which was being denied 
particularly by pro-PKK circles, has finally been con- 
firmed with specific documents.” Claiming that after 
prolonged work by the Turkish intelligence units, PKK- 
Armenian cooperation was proven by photographs, 
SABAH asserted that the priests of the Armenian Gre- 
gorian Church met with Ocalan in al-Biga’, and that the 
extremist nationalistic Armenian Tashnak [Armenian 
Revolutionary Federation] Party has been providing 
arms and financial assistance to the PKK through the 
church. It also claimed that Ocalan wants to find shelter 
in Armenia and that Armenians play an important role 
inside the PKK. 


It has now been determined that the Ugur Sefkat's report 
accompanying the photograph, which the paper 
described as a “document,” is a complete lic. 


The priest standing near PKK leader Abdullah Ocalan is 
described as an “Armenian priest.” In actual fact, how- 
ever, the man in the photograph is M. Yohanna, the 
Syriac Metropolitan in Syria. 


The second lic concerns the date. The date of the 
meeting, which Ocalan and Yohanna held on 10 March 
1993 and which was then disiributed to subscribers by 
KURD-HA and which was published in the monthly 
magazine OZGUR HALK in Turkey in July 1993, has 
been “changed” to 3 May 1994. [sentence as published] 


What SABAH called a “secret” meeting was fully pub- 
lished in a monthly paper that anyone can buy and read 
in Turkey. 


According to SABAH's “news,” following a tip off about 
the meeting the Armenian priests held with Ocalan, the 
Turkish intelligence officials went into action and pho- 
tographed the 3 May 1994 meeting. However, no expla- 
nation was given as to why Ocalan was wearing a winter 
overcoat in May, as shown in the photograph. 
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The Photograph Comes From OZGUR GUNDEM's 
Archives 


This photograph, under which some concocted informa- 
tion has been sprinkled and which was supposedly taken 
by the Turkish intelligence officials, was “seized” during 
the police raid on OZGUR GUNDEM on 10 December 
1993. 


The report, which was published in the magazine OZGUR 
HALK and which was transmitted with the photograph to 
OZGUR GUNDEM on the same day by KURD-HA, said 
that M. Yohanna, the Syriac metropolitan of Aleppo in 
Syria. paid a familiarization visit to PKK leader Ocalan on 
10 March 1993 in Barr Ilyas in Lebanon. M. Yohanna and 
Ocalan discussed the problems of the Syriacs in South 
Kurdistan [iragi Kurdistan] and in the Mardin region and 
conversed on the common history of Assyrians and Kurds. 
In the meantime, the press secretary of the Armenian 
Patriarchate in Istanbul told a television station that the 
attire of the priest in the photograph is not what is worn 
by the Armenian priests and that no such meeting took 
place. 


Erzincan Governor: 54 ‘Terrorists’ Die in § Months 


1A0806 165794 Ankara ANATOLIA in English 1525 
GMT 8 Jun 94 


[Text] Erzincan, June 8 (A.A.}—Fifty-four terrorists 
have been killed during operations carried out by secu- 
rity forces in the last five months in eastern Erzincan 
Province, it was reported cn Monday [6 June}. 


Erzincan Governor Recep Yazicioglu told the ANATO- 
LIAN AGENCY that the operations were carried out in 
the rural areas and in the town center, without interrup- 
tion and that the organization was crippled in the region. 


“Twenty-five people who provided logistic and material 
support to a terrorist organization were also captured 
and arrested,” he added. 


He also said that handguns, machine guns, ammunition 
and prohibited publications were also seized, adding 
four security force members were also killed. 


Yazicioglu also stressed that the arrested terrorists’ 
average age was 16 and this shows the organization is 
having problems recruiting new members. 
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[Commentary by Omer Ozturkmen: “Hypotheses, Pro- 
jections™] 


[Text] What would happen if Turkey had nuclear 
weapons? If I asked my friend at the Cankaya Mansion 


It is indeed necessary to think of hypothctical situations, 
however, in order to foresee the future. For futurists, 
every hypothesis 1s an alicrnative. Hypotheses are pro- 
jections into the future, in a way. Refusing to comment 
on hypothetical situations 1s avoiding the rssue. 


If Turkey had nuclear weapons, the United States and 
would not act like spoiled children in their 
relations with us. The United States would not even 
dream of slashing its aid to us under the pretext of 
human right violations. European countries would beg 
us to join the European Union. Customs restrictions 
would be lifted immediately and there would be no 
obstacles to the free circulation of Turkish workers in 


While slashing its aid to us, the United States does not 
dare impose sanctions on Red China, where human 
rights are violated most. Why? Because Red China has 


nuclear weapons. 


When the seven rich countries, including the four Euro- 
pean countries, extended $80 billion in aid to Russia, did 
they ask what the situation was in connection with 
human rights? 


Today, China and Russia are the two places where 
human rights are violated most. Remember a few 
months ago, the Russian parliament was randed and its 
members arrested. 


While extending aid to Russia, did the United States or 
the Europeans question it about human rights? No, 
because Russia has nuclear weapons. 


Even Vietnam has more prestige than we do today, 
because it has nucicar weapons. 


Could we not build nuclear weapons’ The experts must 
answer this question. 


i 


i 




















Ths 6 2 US. Government 
pokoes. wews. or attitudes of the U 





cite FBIS or JPRS prowded they do so in a manner Clearly entitying them as the 


its contents m mo wey represent the 
S Government. Users of thus pubkcation may 




















The public may subscribe to either hardcover or 
mucrohiche versions of the DAILY REPORTs and JPRS 
publications through NTIS at the above address or by 
calling (703) 487-4630 Subscrpton rates will be 


or assistance, call FBIS, (202) 338-6735.0r wrte 
to P.O. Box 2604, Washington, DC. 20013 


, .oC 
20301. {Telephone (202) 373-3771, Autovon 
243-3771) 


Back issues or single copes of the DAILY 
REPORTs and JPRS publications are not available 
Both the DAILY REPORTs and the JPRS pubbcations 
are on file for public reference at the Library of 
Congress and at many Federal Depository Libranes 
Reference copies may also be seen at many public 
and university tbranes throughout the United 














END OF 
FICHE 
DATE FILMED 








